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TWENTY SOUND SECURITIES 
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A Desirable 
Pablic Utility Investment 


Central Gas and 
Electric Company 


First Lien Collateral Trust 
Sinking Fund 51s 


Due 1946 


Net earnings over 2.3 times annual 
interest requirements on all bonds 
outstanding. 


Yield About 5.95% 


Ask for Circular BI-389 


H.M. Byllesby& Co. 


New York Chicago 
111 Broadway 231 So. La Salle St. 


Philadelphia Boston Providence 
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Investors Should Read 
This Annual Report 


Send now for your copy of the Seventeenth 
Annual Report (for 1926) of Cities Service 
Company, just issued, and see for yourself the 
strength and stability of the $660,000,000 


Cities Service organization. 


When you read it, you will appreciate why Cities Service 
Company common stock offers you a sound, exceptional 
investment opportunity. At its present price this se- 
curity yields you over 8% in cash and stock dividends. 


Clip and mail 
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Report and circular about Cities Service common stock. 
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Do You Belong to This 
Successful Family? 


ie a quarter of a century THE FINANCIAL 
WORLD has been serving a constantly in- 
creasing number of investors and helping them to 
invest their surplus funds most advantageously from 
the standpoint of safety, profit and income yield. 


The Secret of Profitable Investing 





is to keep ever on the watch for changing condi- 
tions not only in individual companies, but in the 
many financial and economic as well as political 
factors that affect commodity prices, business, in- 
terest rates, securities, etc., in the rest of the world 
as well as in America. 

This leading, unbiased, independent investment 
weekly can make and save hundreds and possibly 
thousands of dollars yearly for you by helping you 
to sell or avoid overvalued securities and to buy 
undervalued ones at the right time. 

Our Investment Service consists of THE 
FINANCIAL WORLD every week, GUENTHER’S 
APPRAISALS OF LISTED STOCKS every 
month and the FREE privilege of consulting our 
CONFIDENTIAL ADVICE SERVICE by letter 
regarding any- stocks and bonds. 


THE FINANCIAL WORLD 
53 Park Place, New York May 4 


Enclosed find $10 remittance. Please enter my 
subscription to your Complete Investment Service 
far one year. 


NAME ....... 





ADDRESS .... 














Loew’s Theatre 
& Realty Corporation 


First Lien 6% Gold Bonds 
Due March 15, 1947 


A wholly owned subsidiary of 
Loew’s Inc., one of the largest 
producers, distributors and ex- 
hibitors of motion pictures in 
the world. 


Price 100 and interest 


to yield 6% 


Detailed information on request for F-606 


E. H. Rollins & Sons 


Founded 1876 


BOSTON NEW YORK PHILADELPHIA 
200 Devonshire St. 44 Wall Street 1515 Locust St. 
CHICAGO SAN FRANCISCO 
231 So. La Salle St. 300 Montgomery St. 
LOS ANGELES DENVER 
1000 California Bank Bldg. 212 Security Bldg. 


LONDON—5 Copthall Court E. C. 2 
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Rima 
Steel Corporation 


First Mortgage 7% Sinking 
Fund Gold Bonds due 1955 


The following bonds have been 
drawn at 100 and accrued inter- 
est for payment August 1, 1927: 


M- 142; M-1221; M-1388; 
M-2535; M-2624; D- 187; 


LOUIS GUENTHER, Publisher 


C-15; C-29; C-150; 
C-231; C-172 
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Managing Editor 
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Zoning and City Loans 


588 CARL H.PFORZHEIMER & CO. 


Specialists in Standard Oil Sccurities 
590 25 Broad Street New York 


Phone: Hanover 5484 


By C. M. Harger 
Over the Counter Market 
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SUBSCRIPTION RATES 


United States and its Possessions, Mexico and Cuba, $10.00 a year; 
Canada, $11.00 a year; Foreign Countries $12.00 a year. 


Newsdealers supplied through The American News Company 
Entered as second class matter October 22, 1906, at the Post Office at New York, 


N. Y.. U. S. A., under the Act of March 3, 1879. Copyright, 1927, by Guenther 
Publishing Corporation. 
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IMPORTANT 


Stocks & Bonds 
When notifying The Financial World of a change in address subscribers should 
give both the old and the new address. This notice should reach us about two 


CINCINNATI BALTIMORE 
= weeks before the change is to take effect. Members New York Stock Exch e 
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What’s Ahead Now For 
Oil Stocks? 


Last February, the 5th it was, we raised this same question, in 
THE FINANCIAL WorRLD. Many were bullish on oils, then. These 
stocks, it was said, were about to lead the market. In spite of such 
bullishness, the American Securities Service advised clients against 
loading up with oil stocks. 


Now, though the general market is uf, oils are down 9 points. 


Are Oil Stocks a Buy— Yet? 


Have oil stocks, by their decline to date, already 
discounted present difficulties in the industry? Or will 
still lower prices be seen? When will basic conditions 
of the industry and technical market conditions 
strengthen, for a broad advance? 


What Should Holders of Oil Stocks Do? 


Another impartial analysis, up-to-date, with specific recommen- 
dations, is now being mailed our clients. It should prove valuable, 
like our report last February was. Few extra copies available free. 
If interested in oils you should not fail to send for it. 


Clip Coupon at Left 


American Securities Service 
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AMERICAN SECURITIES SERVICE 
1037 Corn Exchange Bank Bldg. 
New York 


Send me “Special Report on Oils,” also copy of “Making 
Profits in Securities,” both free. 


INNS rere Rime tee ee ee dt Oo ie har al 


Address 


| Suite 1037 


Corn Exchange Bank Bldg. 
New York City 
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THE FINANCIAL WORLD | 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. | 
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The Trend of Things 


@ The general indexes of business continue to give a satisfactory account of 
themselves. A slight recession in car loadings has taken place, due to 
the coal strike and the floods. New construction contracts hold up well. 
A good volume of business is in prospect, but industrial profit margins 
are lower as commodity prices decline; 





@ Continued ease in credit serves as a sound fundamental underlying in- 
vestment securities. The same fundamental factors previously outlined 
continue operative to make the long range outlook for lower interest rates 
and higher prices for investment securities clearly defined ; 


@ Flood conditions in the Mississippi Valley are causing serious damage. 
The crest of the flood is now south of Memphis and rail service north of 
that point is being rapidly restored. In Secretary Hoover’s opinion the 
worst is over, but a levee break will be necessary south of New Orleans; 


@ The most important price recession since last October took place on the 
New York Stock Exchange last week. Insofar as investment securities 
are concerned this can be regarded as “technical” rather than funda- 
mental. Its extent cannot be predicted, but an eventual sharp recovery 
in sound securities can be forecast. 





have been doing serious dam- 
age. Doubtless newspaper reports 
are exaggerated and doubtless Secretary 
Hoover's statement that the worst is over 
is in line with the facts. The territory af- 
fected is largely agricultural (no import- 


F tee in the Mississippi Valley 


ant manufacturing center is involved), and 
once the floods subside, restoration work 
can be quickly effected. The probable ef- 
fect of the flood on individual railroads is 
discussed on page 568. Apparently the 
railroad damage north of Memphis is be- 
ing rapidly repaired, and it remains to be 


seen what damage will result further 
south. It is estimated that the crest of 
the flood will reach New Orleans in about 
a week and a break in the levee south 
of that point is expected to avert import- 
ant damage to that city and the railroads 


entering it. Due to the nature of the 
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territory affected, and the swift recoverv 
that has followed similar events in the past, 
no important dislocation of general busi- 
ness in this country is in prospect. 

Current car loadings indicate a some- 
what higher distribution of goods than a 
year ago, as do current check payments. 
New construction contracts are also some- 
what higher than the high April, 1926, 
level, so far this month. Wholesale prices 
continue their moderate decline, and, while 
coal output has fallen, it is not a great 
deal below a year ago, despite the strike, 
while oil output continues to increase. 
While there has been some recession in 
steel output from high March levels the 
April production promises to be in good 
volume. 


*x* *k * 
@ The Business Prospect 
* * * 


HE most important development in 

recent weeks has been the rising of 
the Mississippi and its tributary rivers to 
flood proportions. While the areas affected 
are not the most productive in the coun- 
try, and while Secretary Hoover, after a 
survey, says that in his judgment farming 
can be resumed as soon as the waters sub- 
side, there is‘no question that great damage 
has been done, although not so much as 
newspaper reports would indicate. The ef- 
fect on business throughout the country 
will hardly be important. The effect on in- 
dividual railroads is discussed on page 568. 
On the bottom of this page will be found 
the weekly indexes of current business 
conditions. A generally satisfactory show- 
ing is made, although it must be borne in 
mind that certain sections of the country 
are faring better than others. The union- 
ized coal area, and the Southeast are at 
present well below last year. It will be 
noted that car loadings and bank debits are 
holding up well, as is also the important 
factor of new construction contracts. 
Despite the coal strike, production of soft 
coal is not far below a year ago. Oil out- 
put made a new high record in the past 
week and further price cuts may follow. 


»* 


The report of the U. S. Steel Corporation 
showed a good gain in net over the same 
quarter of last year, but the gain was 
not proportionate to the increase in busi- 
ness, due to lower prices. This is doubtless 
true to a greater or less degree of many 
industrial companies which are feeling the 


pinch of declining commodity prices. On 
the other hand, consumptive demand for 
goods continues at a high rate, and the 
outlook for a satisfactory volume of busi- 
ness is favorably defined. 


*x* * * 
@ The Credit Situation 
x * * 


T HE importance of the credit situation 
under existing conditions is em- 
phasized in the article on the following 
page by Mr. Guenther. There have been 
no developments to cause alteration of the 
views previously expressed, that the long 
term prospect points to lower interest rates 
and higher prices for investment securities. 
Whether or not the Federal Reserve Board 
will reduce its rediscount rate, is the sub- 
ject of considerable discussion. In view 
of the fact that it has been stated as the 
policy of the Board not to change the rate, 
unless developments warrant such action, 
and in view of the interpretation that 
would doubtless be placed on a reduction 
in the rate (leading to speculative excess 
in the security markets), it does not appear 
probable that any action will be taken until 
developments warrant it. There is no in- 
dication as yet that a one-half per cent 
difference in the rate between London and 
New York will not be sufficient to keep 
funds in London. 


* * * 
@ The Railroads 
* *x* * 


HE March railroad earnings thus far 

reported are in line with the pre- 
liminary estimates made by THE FINANCIAL 
Wortp. The southwestern roads, generally, 
report gains in net. The anthracite coal 
roads report declines because of the high 
level of March, 1926, earnings. Bangor & 








DEBITS TO INDIVIDUAL ACCOUNTS 





















Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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Aroostook reports another good gain, and 
the most surprising feature is the very 
large gain reported by Pennsylvania from 
the same gross, indicating how well that 
road is getting expenses under control. 
The central western and northwestern 
roads report little change. In next week’s 
issue we will be able to analyze the car 
loadings by individual roads, that go to 
make up April gross earnings. It is ap- 
parent that a decided decline in traffic has 
taken place in the southeast, and also of 
course in the strictly union coal roads. The 
effect of the flood on the southwestern 
roads is discussed on page 568. Several 
railroad stocks are as usual included in 
Mr. Guenther’s new bargain list which 
appears on the following page. This group 
continues to be the most undervalued in 
the entire list on the basis of ratio of cur- 
rent earnings to current market price. The 
factors of declining commodity prices, and 
a good volume of traffic, are favorable to 
good railroad net earnings for 1927. The 
former factor is operating adversely in 
many industrial situations. There have 
been no developments during the week to 
change the rail recommendations which 
follow: 

Atchison, Union Pacific, Baltimore & 
Ohio, Bangor & Aroostook, New York 
Central, Northern Pacific, Great Northern, 
M. K. & T. preferred, Southern Pacific, 
Chicago, Rock Island & Pacific, Chesapeake 
& Ohio, Norfolk & Western; and St. 
Louis-San Francisco, followed by income- 
producing “minority” rails like Reading, 
Colorado & Southern and New Orleans, 
Texas & Mexico. For more speculative 
purposes the following southwestern rails 
appear attractive: Missouri Pacific, Kan- 
sas City Southern, Texas & Pacific, St. 
Louis Southwestern, and M. K. & T. and 
also Western Maryland stocks and the D. 
& R. G. Western 5s of 1955. 


* * * 


@ The Securities Outlook 
* * * 

HE most pronounced recession in 

market prices since last October took 
place during the week. There were no 
fundamental developments of an adverse 
nature, and doubtless this can be described 
as a “technical reaction” due to causes 
within the market itself. In other words, 
there never has been an uninterrupted rise 
in security prices—even in strictly invest- 
ment securities; there probably never will 
be. When buying power has become ab- 
sorbed at least temporarily, and there is 
some profit taking and short selling, a re- 
action takes place. It is impossible to 
forecast the time, extent or duration of 
such price movements. Investment securi- 
ties were affected least, and undervalued 
stocks with upward net earning trends can 
be counted on to recover. The oils con- 
tinued their decline in response to continued 
unsatisfactory furdamental conditions in 
the industry, which are more fully dis- 
cussed:-on page 569. Continue to give first 
place to the rails, followed by the public 
utilities (mostly preferreds) and the low 
cost, long lived, good yielding coppers. 
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20 Sound Securities 


a The prevailing ease in interest rates is increasing the scarcity of good yield- 
ing bonds, and it is forcing capital to seek more attractive returns among 


substantial stocks whose dividend and earning records establish for them 
an investment rating; 


@ It is in this field that Mr. Guenther believes the safest opportunities for 


investment remain. 


They provide the assurance of an income yield in 


excess of current interest rates, and place the holder in a position to bene- 
fit, not only from further recession in the money market, but also from 
the individual developments in the securities chosen; 


qc Twenty-six years ago certain bonds sold to yield but 2.50 per cent. Were 
this record repeated—and such a condition is not unlikely as a result of 


our mounting wealth—present prices of the 20 recommended securities 
will seem comparatively cheap.—THE EDITORS. 


L 


clining commodity prices. 


aforementioned reasons, the 
sible for our present era of 
cheap money is our large gold 
reserve backed up by a con- 
tinuous increase in the na- 
wealth. This condition 
has resulted in such keen com- 
petition for the profitable em- 
ployment of capital that under 
this pressure interest rates have 
had to decline steadily. 

A short while ago the Na- 
tional Industrial Conference 
Board made public a carefully 
compiled report placing the in- 
come of the American people 
for 1926 within a few hundred 
thousands of the $90,000,000,000 
mark. That is income gairied 
from all sources, it is not in- 
vested wealth. From that figure 
we can glean what might be 
annually available for reinvest- 
ment from this income. If it 
were but 10 per cent of the 
whole, our people would still 
retain $9,000,000,000 for the 
acquisition of investments in one 
form or another, even if part of 
it were employed speculatively. 

Here we have before us the 
clear tracing of an underlying 
Current which has carried the 
country into an era of cheap 
money, the duration of which 
Cannot at this time be measured 
with any degree of certainty. 

Owever, it is less important 
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tion’s 


OW interest rates prevail. 
they will work lower under the great investment demand 
created by the nation’s rapidly mounting wealth and de- 
There are definite reasons to account 
for this prevailing ease in money, and as long as they remain, 
this trend will undergo no change. 
hand-to-mouth buying by merchants and ‘manufacturers. 
find that this method of conducting their business ties up. 
less capital, and enables them to increase their turnover. 
There is also the influence exerted by declining com- 
modity prices, because when the trend is 
direction, there is less borrowed capital required to 
carry them. But, above all, and in contrast with the 
factor 
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One of these reasons is the 
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Apr. 29 Curr. 

Issue Price Div. 
Pale Ca ase $102 $6 
| itp 63 5 
eee 96 5 
i ee 170 10 
St. Louis-San Francisco ...........-.--+- 110 *8 
Nosthern Pacific — .................. 84 5 
Great Northern pfd. -..................2.0.- 85 5 
Missouri, Kan., Texas pfd. ................ 102 6 
MN TI TN a ciseseesensscoecmnncenins 116 6 
Ls a ae 111 6 
Atchison, Topeka & Santa Fe ........ 179 *10 
ee 88 5 
Electric Power & Light pfd. ............ 101 7 
Standard Gas & Electric pid. ............ 61 4 
Southern Cal. Edison .......................... 32 2 
I cacecentowenaicicionmnincss 59 *5 
American Tobacco Cl. B. ............... 125 8 

International Harvester ...................--- 157 12% 
American & Foreign Power pfd........ 96 7 
Denver & Rio Grande, 5s, 1955 ........ 86 $5 

To icvissnsheeabosinnonion $101.15 $6.4 





at this time for investors to speculate on the length of time 
cheap money will prevail, as it is on how they should be 
guided by it in their future investment commitments in order 
to gain the maximum benefit without diminishing the maximum 
From that standpoint, their chief concern is to an- 
ticipate whatever further decline in interest rates may occur. 
We all know that capital never remains idle. 
out on hire for the best income, yield or profit 
available. 


It is constantly 


Yet, it likewise, is as much under the 


Curr. 


Yield 
5.90% 
7.93 
5.21 


DNDD UUM Unger NIt 
tn OD Un = 00 00 10 tv 8 
MOESBSEGSRESS 


oo 
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6.41 
7.82 
7.30 
5.81 


6.34% 





*Including extra. Includes 4% stock dividend return. 


{Potential return. 








influence of the law of supply and demand as 
is any other commodity, and at present the 
supply of capital far exceeds the demand. The 
result is that under this keen competition the 
values of substantial income producing securi- 


ties tend to rise as their income 
yields recede towards prevailing 
interest rates. 

With this teidency clearly 
defined, what then may we ex- 
pect the future to produce? A 
parallel could be sought in 
some other era when a surfeit 
of capital caused cheapness in 
money. A similar period of 
extended duration could be 
cited in what occurred in Great 
Britain as a sequence to her 
Napoleonic wars. She accumu- 
lated wealth so fast that event- 
ually she was able to consolidate 
her indebtedness on a 2% per 
cent per annunr basis, and in- 
vestors were eager to buy these 
consols on this low income 
yield. It is not necessary for 
us to look so far back as that 
for what might transpire here 
under the pressure of our 
enormous wealth. We _ need 
only to consult our financial 
records of 1900, and we will 
discover that New York State 
bonds sold on a 2.50 per cent 
basis, and the bonds of Massa- 
chusetts for even less, on a 2.33 
per cent basis. Railroads whose 
credit standing with investors 
was high had no difficulty issu- 
ing bonds on a 3% per cent 
basis. The country was far 

(Please turn to page 578) 
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ENVER & Rio Grande Western 
LD general mortgage 5s 1955 were 

recommended by THE FINANCIAL 
WokrLp in its issue of November 6, 1926, 
as presenting attractive speculative pos- 
sibilities, at which time the bonds were 
selling at 7334. The issue has since moved 
up to levels around 86, and at one time 
sold as high as 887%. With the constantly 
improving earnings of the road, and the 
date nearing at which time these bonds 
must be placed on a fixed income basis, 
it has been deemed advisable to include 
them in Mr. Guenther’s Fifteenth Bar- 
gain List, appearing on page 565 of this 
issue. 


A Reorganized Company 


The present Denver & Rio Grande West- 
ern R. R. Company is a reorganization of 
the old Denver & Rio Grande R. R. Com- 
pany emerging from receivership Decem- 
ber 20, 1924. While the reorganization of 
the property did not result in a material 
scaling down of funded debt, it did have 
the effect of sthbstantially reducing fixed 
charges by means of an exchange of fixed 
income obligations of the old company for 
the present outstanding $29,808,000 general 
mortgage sinking fund 5s, due August 1, 
1955. Interest accruing on this issue for 
the period from February 1, 1924, to and 
including February 1, 1929, is not a fixed 
charge. It is payable out of earnings and 
its payment is not mandatory even if 
earned, except to the extent that in the 
reasonable discretion of the Board of 
Directors, payment is not inconsistent with 
due regard for the protection of the prop- 
erty and maintenance of efficient service. 
Unpaid interest during this period is pay- 
ble when declared, but, if any accumulated 
interest for the period remains unpaid at 
the maturity of the bonds, it ceases to be 
a charge upon the property. 
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@ Denver & Rio Grande Western general 5s due 1955, al- 
though not now on an interest paying basis, are showing 
earnings of nearly three times their requirements. Pay- 
ments, while not mandatory until 1929, are cumulative, 
and become a fixed charge on that date; 


@ The road has staged a remarkable comeback from its 
receivership of several years ago, and the completion of 
the Moffat Tunnel is expected to result in substantially 
increased transcontinental traffic and larger revenues; 


@ The issue of general 5s, now quoted around 86, should 
sell at the equivalent of 118 by 1929, when they become 
a fixed interest bearing obligation of this progressive 


road. 
By RICHARD J. ANDERSON 


Beginning with February 1, 1929, in- 
terest becomes a fixed charge, just as in 
the case of any other mortgage obligation. 
In this connection, it is important to note 
that no dividends may be paid upon any 
of the company’s stock, unless the full 
cumulative interest accrued on the general 
5s 1955 shall have been declared and paid, 
or set aside for payment. 


Denver & Rio Grande Western is jointly 





Suvuesiment 
Maxims 


GF an investor in his ram- 
bles through the woods 


ran across a real wild cat, 
he would scurry in haste to 
get out of its track. 


UT often, when he runs 

across its human proto- 
type in the form of a white- 
collared, slick and suave get- 
he 
makes a pet of it, until too 
late he finds he has been 
bitten. 


rich-quick promoter, 


Dollarirc 























controlled by Western Pacific and Mis- 
souri Pacific by ownership of the entire 
outstanding common stock, amounting to 
300,000 no-par shares. Missouri Pacific 
paid $9,000,000 for the 150,000 shares which 
it owns, and it is not reasonable to expect 
that it will long allow this investment to 
bring it no returns. In order that divi- 
dends may be paid on those shares, ac- 
cumulations on the bonds must be cleared 
up. 


A High Yield 


At the present time there exists unpaid 
interest on the general 5s amounting to 
16% per cent (as of May 1, 1927). De- 
ducting this arrearage from the current 
price of approximately 86, gives a _ net 
cost of 70, at which price the current yield 
amounts to about 7.04 per cent. Assuming 
interest payments to be initiated on the 
next payable date, August 1, the net yield 
to maturity would be 7.50 per cent. 

Having treated with the bonds and their 
various phasés, let us now examine the 
ability of Denver & Rio Grande Western 
to commence payments. While the road 
sustained a deficit of $3,604,718 in 1924, 
it must be remembered that, all except the 
last 11 days of that year, the property was 
under the operation of a receiver. The 
year 1925 saw the beginning of a remark- 
ably rapid comeback, when net earnings of 
$3,161,066 were shown, or more than twice 
the interest requirements on the general 
In 1926 a gain of $400,845 in oper- 
ating revenues was transformed into a gain 
of $879,050 in net earnings, which for last 
year amounted to $4,040,116, nearly three 
times the requirements on these bonds. 
Results so far for 1927 have been equally 
gratifying, and it is probable that the cur- 

(Please turn to page 579) 
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q| Kennecott— 


securities ; 


@ Cerro de Pasco— 


Two of the Bargain Stocks 


@ The annual reports issued by these two giant copper pro- 
ducers tells little of the actual earning power behind the 


« Contrary to the reported earnings, both companies made a 
creditable showing in the year 1926; 


@ In consideration of the attractive yields obtainable at these 
price levels, are they not justly entitled to be classed with 


the bargain stocks? 


“HIE annual reports issued by the 
‘| copper companies are perhaps not 
so comforting to the stockholder as 
they are interesting to those with a 
tendency toward ferreting out values, that 
are not shown in the annual reports. Be- 
cause of the nature of the business, it is 
perhaps quite necessary that bookkeeping 
practises play an important part, and they 
do, judging from the stockholder’s con- 
fusion in determining the actual value of 
his holdings. The annual reports, recently 
issued by two of leading copper companies, 
are of immediate interest, because the 
stocks of Cerro de Pasco and Kennecott 
are included in the latest list of bargain 
stocks which appears in this issue. 
With the stock of Cerro de Pasco sell- 
ing at $60 a share and paying a regular 


By WILLIAM J. HEALY 


rate of $4, and an extra of $1, the yield 
of better than 8.3 per cent appears attrac- 
tive. Kennecott selling at $63 a share with 
a regular annual payment of $5 is equally 
attractive. Both stocks represent sound, 
well managed companies. The earnings as 
reported through the headlines of the 
daily press are, however, not encouraging 
to the casual reader. Cerro de Pasco was 
reported to have earned $4.05 a share in 
1926 as compared with $5.35 a share in 
the preceding year. Kennecott Copper, in 
making its report before depletion charges, 
showed $5.80 a share as compared with 
$5.34 in 1925. These reports would indi- 
cate a very small margin earned over the 
current dividends that are being paid, and 
it is the disquieting factor in making an 
appraisal of stock values. These two stocks 





are not new to our bargain lists. Both 
have been given previous recommendation, 
and both by their merits are entitled to 
consideration at this time, because of their 
speculative possibilities in connection with 
the attractive income return. 

Cerro de Pasco’s recent report is little 
different from those issued in previous 
years—noted for what they do not show or 
tell. On closer study the results of 1926 
reveal a satisfactory showing in a general 
summary. For 1926 the company reports 
revenues of $28,603,810 which were made 
up of $26,072,580 from the sales of copper, 
silver and gold, $1,682,694 from railroad 
earnings, and $848,536 from dividends, in- 
terest and other miscellaneous earnings. 
This total compares with $21,967,200 in 

(Please turn to page 580) 














A Comparative Study of the Copper Stocks 


Effect of increased 


Estimated Approx. Price or Reduced Approx. 

Guenther’s Number Production Costs Costs per Share Mar. Ap’rox. 

Rating Div. of Shares in Pounds Per lb. Ic 2c Funded Debt Price Yield 
Kennecott ...............- A 5 4,474,424 580,000,000 8.00 1.29 2.58 None 63 7.9 
Cerro de Pasco ...... A 4 1,122,842 110,000,000: 8.00 .99 1.98 None 60 8.3 
| ES Se eee A 2.50 4,391,329 350,000,000 8.37 80 1.60 35,000,000 37 6.8 
ee a me 344,804 60,000,000 8.00 174 3.48 3,670,100 39 ~ 
ee A 3 3,000,000 300,000,000 12.00 1.00 2.00 214,179,000 47% = 6.3 
Green Cananea ........ S = 500,000 50,000,000 11.90 1.00 I Sindh ice saeco 42%, i... 
Howe Sound .......... B 4 496,038 36,000,000 11.00 72 1.44 2,000,000 38% 10.4 
Inspiration ................ é 1 1,181,967 150,000,000 12.28 1.27 2.54 6,000,000 19 5.2 
Meow .................... B 3 408,155 36,000,000 *7 90 88 1.76 None 34% = 8.7 
Re B 1.50 747,116 55,000,000 10.62 74 1.48 None 16 9.4 
I i sainicniniuidiecs B 1.50 3,659,998 320,000,000 10.39 63 1.26 21,249,570 14% 10.2 
Tennessee .........---.----- C 1 794,626 13,000,000 12.30 16 32 1,600,000 12 8.3 


*After deducting gold and silver values and without allowing for depreciation or taxes. Also extra of $1. 


Comparison of Kennecott and Cerro de Pasco 

















Earnings: 1926 1925 1924 1923 1922 1921 1920 
EE GOTO LETTE AL 5.80 5.34 2.02 .93 .29 Nil ae 
se ee 4.05 5.36 2.92 2.73 30 Nil .69 

Average Price of Copper.................... 14.1 14.2 13.1 14.7 13.5 12.9 18.4 

Net Tangible Assets: 

Kennecott (per share) .................... 58.53 56.05 43.55 44.88 46.68 42.15 42.29 
Cerro de Pasco (per share) ........ 53.55 39.91 39.56 42.04 43.26 43.11 44.85 

Costs Per Pound: 

a ahicncicnsudeencbnn 8.00 8.07 9.11 8.35 8.67 9.97 10.84 
Ce ORO oo ts Not available, but known to approximate closely Kennecott’s costs. 
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Southwestern Rails and the Flood 






gains; 


@ THE FINANCIAL Wor LD has been giving an im- 
portant place in its rail recommendations to the 
southwestern rails. 
price advances have accompanied good earning 


Very substantial market 


@ In view of the floods brought on by rises in the 
Mississippi River and its tributaries, the ques- 
tion naturally arises as to how this group of rails 
will be affected, 
ommendations is now warranted ; 


and if any change in these rec- 


@ A brief discussion of the status of each individual recommendation ac- 
companies this general article on the flood situation and its probable after- 


math. 


HE very serious floods in the Miss- 
issippi valley have naturally aroused 
some apprehension as to the event- 

ual effect on ‘earning power of the rail- 
In view of 
the high recommendations given to certain 
southwestern rails by THE FINANCIAL 
Wor_p, a brief discussion .as to possible 
flood effect on each of the recommended 
securities is timely besides a general dis- 
cussion of unforeseeable events of this 
character. 


roads serving that territory. 


Rail Recommendations 


On the bottom of this page will be found 
a tabulation of the southwestern rail 
stocks which have been recommended in 
THe FINANCIAL WorLb, and a price com- 
parison with the end of January, 1927. Of 
course, most of these were first recom- 
mended at much lower prices. It will be 
noted that in response to earning gains, 
these stocks have advanced very substan- 


By FREDERICK HANSSEN 


tially thus far in 1927. Excluding the 
fiood situation, prospects point to further 
earning gains during the coming months. 


Effects of the Flood 


Just what effect the flood will have 
on future gross earnings, and how much 
it may increase expenses, is impossible to 
say at this writing. Apparently the crest 
of the flood has passed Memphis and will 
reach the New Orleans territory in about 
a week. In discussing a situation of 
this character several fundamental thoughts 
can be set down. (1) -Most reports are 
exaggerated; this may be for the very 
worthy purpose of increasing relief sub- 
scriptions. (2) While flood damage may 
be substantial, it is a transitory phenom- 
enon, and the damage is subject to rela- 
tively prompt. repair; the rebuilding fol- 
lowing similar*catastrophies has invariably 
been at an amazingly swift rate. (3) Al- 
though railroads are damaged so that re- 
routing of freight is necessary, a careful 
survey discloses that the great bulk of 








Dividend Paying Railroads: 


Atchison, Topeka & Santa Fe 
Chicago, Rock Island & Pacific 
St. Louis-San Francisco 
Southern Pacific 


Non-dividend Railroads: 
Kansas City Southern 
‘Missouri-Kansas-Texas 
Missouri-Pacific 
New Orleans, Texas & Mexico 
St. Louis Southwestern 
Texas & Pacific 


Total Gain 


Comparison of Southwestern Rail Recommendations 


Jan. 25 Current Net 
Price Price Change 

iahnae 164 182 + 18 
nes 71 98 + 27 
pers 102 113 + 11 
deviiial 107 112 + 5 
shes 89 104 + 15 
be 43 60 + 17 
eee: 35 4 + 11 
Lada 41 56 + 15 
lies 124 143 + 19 
eeenide 63 74 + il 
cai 54 79 + 25 
+174 


























their mileage is not adversely affected. 
(4) The railroads will, of course, have to 


haul the rebuilding material. 


Individual Analysis 


With the foregoing general concept in 
mind, let us examine each individual situa- 
tion insofar as it pertains to specific recom- 
mendations made in THE FINANCIAL 
Wortp. First, Atchison is a southwestern 
rail, but but it does not touch the Missis- 
sippi, and apparently it will not be affected 
at all. Second, Chicago, Rock Island & 
Pacific is only affected insofar as its east 
and west Oklahoma and 
Arkansas is concerned, This line ends at 


line across 
Memphis and crosses the Arkansas River 
at Little Rock, both points are now north 
of the crest of the flood. It should not 
Third, St. 
Louis-San Francisco has a road along the 


be very seriously affected. 
west side of the Mississippi from St. 
Louis to Memphis where it connects with 
its road from Kansas City to Birming- 
ham, which crosses the Mississippi at 
Memphis. The mileage affected is north 
of the crest of the flood and it is a rela- 
tively small proportion of the total. No 
great damage is indicated. Fourth, South- 
ern Pacific is but very little affected, how- 
ever, its terminus in New Orleans has not 
yet experienced the crest of the flood. Just 
a tiny fraction of Southern Pacific’s mile- 
age promises to be threatened. This com- 
prises all the southwestern rail stocks in- 
cluded in the bargain lists, except Missouri, 
Kansas & Texas, whose property is at no 
point even near the flood area. 

Two “minority” southwestern rail stocks 
have been recommended, namely: Colorado 
& Southern and New Orleans, Texas & 

(Please turn to page 585) 
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Marland and the Oil Situation 


@ The present unsettled conditions in the oil industry are find- 
ing apt reflection in the action of the stocks; 


@ The possibility of relief indicated at present is rather far 


removed ; 


a E. W. Marland, President of Marland Oil, issued a state- 
ment during the week that brings home forcibly the true 
conditions in the industry that affect security values. 


HE course of events adversely af- 
T fecting the oil stocks was brought 

home more forcibly this week to 
holders of this type of security than they 
have been accustomed to for some time. 
A bull on the oils is of a different 
species from the optimist in other groups, 
his enthusiasm is unflinching and more last- 
ing. When overproduction was making 
itself felt in the latter half of 1926 and 
gave clear indication of the inevitable price 
cuts that would follow, THE FINANCIAL 
Wor p reversed the position it had taken in 
1924 on the favorable side of the oils at a 
time when they were a friendless group. 
The frequent analyses made of the situa- 
tion in which the adversities were strongly 
pointed out, and the advice was given to 
avoid this group, proved to have been 
well founded. In the April 16, 1927, is- 
sue this point was again stressed and; de- 
spite this fact, our correspondence from 
subscribers is dominated by specific in- 
quiries on individual oil holdings. 


A Strong Message 


It became necessary for one of the lead- 
ers in the industry to bring the message 
home, as did E. W. Marland, President of 
Marland Oil, in the past week. The force 
of his remarks were supported by a dis- 
appointing earning report for the first 
quarter of the year, and a general weak- 
ness of oil stocks. His company was able 
to report only nine cents a share earned 
on the outstanding stock as against $1.79 
in the corresponding quarter of last year. 
There is a compensating factor, however, in 
giving consideration to the conservative 
policy of the company in the heavy write 
offs made in direct contrast with some 
other companies’ methods. Marland is a 
well-rounded unit in the industry, and it 
is in a position to distribute the inequalities 
in the industry to advantage, which only 
goes to emphasize further the present un- 
favorable conditions. 

Mr. Marland’s views coincide with those 
So frequently presented of late in these 
columns. He said in his statement last 
week; 

“Midcontinent crude oil is selling at 
about the price level of the latter half of 
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1923. The low prices of 1923 were the re- 
sult of overproduction of crude, as in the 
present instance. The chief difference be- 
tween the situation today and in 1923 is 
that the overproduction in 1923 came from 
a number of pools which reached their 
peak in that year, but which were rather 
clearly defined and the decline of which 
was in sight. 

“Relief from the condition of overpro- 
duction was apparent late in 1923 because 
of the clearly defined limit of the pools 
which caused the overproduction. 

“Today there is no such relief in sight. 
California now, as in 1923, has a great 
overproduction and it is impossible to pre- 
dict when it will reach its peak and begin 
to decline. It is safe to assume, however, 
that California, at approximate present 
prices, can maintain its present rate of pro- 
duction for the next two years. 

“Oklahoma, with the largest settled pro- 
duction in its history, has three or four 
new pools just opening whose extent and 
volume it is impossible to estimate, but 
whose production for the next twelve 
months is certainly limited only by trans- 
portation facilities. 


New Fields Ahead 


“When the overproduction of Califor- 
nia and Oklahoma has passed the newly 
discovered areas in west and southwest 
Texas will be opened up and bid fair to 
flood the world with cheap oil. Hundreds 
of square miles in west Texas with gusher 
sand at from 1,000 to 2,000 feet below sur- 
face are awaiting the drill. The fields are 
held back only by the low price offered 
for crude and the lack of transportation 
facilities. Several pipe lines are now 
building into that area and there is no 
doubt of their being filled to capacity up- 
on completion. 

“When the overproduction of California 
and Oklahoma from the present pools 
comes to an end and the price of crude 
starts upward, the Texas fields will come 
into their own and furnish the industry 
with the cheapest oil, in cost of production, 
it has known for many a year. 

“To the student of production, it must 
be apparent that once the Texas fields are 





@ E.W. Marland 
President, Marland Oil 


let loose the producers of oil from high- 
priced leases in the deep sand country of 
Oklahoma and California are out of luck. 
They must simply hold back their pro- 
duction until some year—how long nobody 
can tell—when the shallow sand pools of 
Texas have been drilled up and are out 
of the way.” 

He states further that he doubts that it 
would help the oil industry to cut prices 
any further. They already are below the 
cost of production, but this is no guarantee 
against further price slashing. 


Little Relief Promised 


The true remedy for the situation created 
by overproduction, he hinted, was to in- 
form the leaders in the oil industry and 
the public of the actual conditions from 
which, he reiterates, the industry will suf- 
fer for some time. His statement appar- 
ently provoked criticism in some quarters, 
and in explanation of it he offered the 
following : 

“No one has yet questioned the truth of 
my statement regarding conditions in the 
petroleum industry,” said Mr. Marland, 
“but some have questioned my motive for 
making this statement, which is simply 
this: the oil industry being very sick, I 
want to see it get well. I believe it can- 
not get well until the public and the in- 
dustry itself understand it is sick and why 
it is sick. The majority of the public, 
which supplies capital for the petroleum 
industry, knows little or nothing about 
conditions in the industry. The public 
which consumes products of the industry 
cares little so long as prices for these 
products are low. 

“The consuming public should be in- 
formed it is aiding in the commission of 
an economic waste, the investing public 

(Please turn to page 584) 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





American & Foreign Power— 
Rating “D” 

American & Foreign Power for the year 
ended December 31, 1926, reports $3,893,- 
000 applicable to preferred dividend re- 
quirements, compared with $3,595,000 in 
the previous year. This shows a good re- 
covery in earnings during the last six 
months of 1926. 


American Sugar— 
Rating “B” 

American Sugar gave a reasonably good 
account of itself during the past week of 
market unsettlement. President Machado 
of Cuba states that present restrictions will 
be carried through, and that future re- 


strictions will depend upon production de- 
velopments. 


Corn Products— 
Rating “A” 
Corn Products reports 90 cents a share 
earned in the first quarter of 1927, and the 


same amount was reported for the first 
quarter of 1926. 


Fleischmann— 
Rating “A” 
Fleischmann reports 96 cents a share 
earned in the first quarter of 1927, com- 


pared with 91 cents a share in the first 
quarter of 1926. 


General Motors— 
Rating “A” 

General Motors reports $5.80 a share 
earned on its common stock in the first 
quarter of 1927, compared with $5 a share 
on the same basis in the preceding year. 
Based on current sales the company should 
also make a very satisfactory showing for 
the second quarter. 


General Outdoor— 
Rating “A” 

General Outdoor Advertising reports 59 
cents a share earned on its common stock 
in the first quarter of 1927, compared with 
53 cents a share in the first quarter of 
1926. Amortization charges are shown 
separately which amounted to nearly $1 a 
share charged off in the 1927 quarter. 
While some automobile contracts have 
been cancelled, and while some damage 
has been done by floods in the Mississippi 
River valley, actual earnings outlook now 
tends toward improvement over the longer 
range future. 


Great Western Sugar— 
Rating “B” 

Great Western Sugar reports $3.86 a 
share earned on its common stock in the 
fiscal year ended February, 1927, compared 
with $8.95 in the previous year. This is a 
remarkably good showing in view of low 
sugar prices prevailing during this period. 














IMPORTANT NOTICE! 
CHANGE IN PUBLICATION DATE 


aetna with this issue of THE FINANCIAL WorLp, the printed publica- 
tion date appearing on each issue will be Wednesday instead of Saturday. 
Magazines will be printed and mailed, however, at exactly the same time as 
heretofore, namely the Saturday afternoon preceding publication date. 

The reason we have decided on this change in the printed date on each 
copy is because many readers failed to realize under our old plan that copies 
were being mailed on the date of issue. 

Since the custom of pre-dating each issue is so general among magazines 
that subscribers receive their other magazines on or before the date actually 
printed on them, we, too, have adopted this plan of pre-dating. We wish to 
emphasize, however, the fact that the actual time of mailing copies and the 
timeliness of the editorial matter will not be any different from heretofore. 

All subscribers should understand clearly that a// copies to all subscribers 
in every part of the country are mailed without fail each Saturday afternoon. 
Important developments, including those of Friday—the day before mailing 
—are contained in each issue. 

In this connection we wish to call your attenion to the fact that THE 
FINANCIAL WORLD is now given newspaper delivery service by the Post Office, 
so that your local Post Office should make deliveries with the same dispatch 
that they give to first-class mail. In order that postal employees may know 
that THe FINANCIAL Wor Lp is entitled to this prompt delivery service, we 
attach a special label to each mail sack with the notation, “Newspapers— 
Market Quotations.” In case your local Post Office should fail to deliver 
promptly, you can get the matter adjusted in most cases by speaking or 
writing to your local Postal Authorities. 





THE FINANCIAL WORLD 


Mother Lode— 
Rating “B” 

Mother Lode reports 78 cents a share 
earned in 1926, compared with 77 cents in 
1925. These earnings are before deprecia- 
tion and depletion. Development work 
during the past year was disappointing, 
but it will be actively continued in the 
hope of uncovering new ore bodies. Mother 
Lode has a known life of around 4 years, 
and the probable liquidating value for its 
common stock is around $ a share if no 
additional ore reserves are discovered. 


New York Dock— 
Rating “C” 

New York Dock reports $2.85 a share 
earned on its common stock in 1926, com- 
pared with $1.58 a share in the previous 
year. Further improvement in earnings is 


looked for in 1927. 


Studebaker— 
Rating “B” 
Studebaker earned $1.74 a share earned 
in the first quarter of 1927, compared with 
$2.08 a share in the first quarter of 1926. 


Texas Gulf— 
Rating “A” 
Texas Gulf reports $1.12 a share earned 
in the first quarter of 1927, compared with 
76 cents in the first quarter of 1926. 


Union Carbide— 
Rating “A” 

Union Carbide reports $2.01 a share 
earned in the first quarter of 1927, com- 
pared with $2.17 in the first quarter of 
1926. The company has recently sold its 
automobile storage battery business to U. 
S. Light & Heat interests. 


S. O. of New Jersey— 
Rating “A” 

Following further unsatisfactory reports 
on the outlook in the oil industry, new 
lows for the year were made by Standard 
Oil of New Jersey, Standard Oil of Cali- 
fornia, Standard of New York, Marland, 
Phillips and General Asphalt. The oil sit- 
uation is further reviewed on page 569. 





Railroads 
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Atchison— 
Rating “A” 

Atchison, which has been recommended 
in bargain lists, reached a new high price 
level during the past week, but reacted 
sharply toward the end of the week. The 

(Please turn to page 576) 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 




































































Average Stock Prices 
1927 1926 
Apr. 27 Apr. 20 Apr.13 Apr. 28 4 
eS 125.50 129.58 128.85 104.81 Week's Sales ° 
18 Industrials ........... 139.86 140.75 139.95 122.35 Sales of stocks listed on New York Stock Exchange (in 
41 Combined ............ 134.18 135.17 134.71 113.58 number of shares), week ended April 27, 1927: Week's 
ee 25.98 27.20 25.97 28.08 aaah yy Saget et shares; ‘err ey _ ot 
: Saturday, 1,282,360 shares; Monday, 2, i shares; Tues- 
Bond Dealings, Jan. 1 to Date ae day, 1,968,820 shares; Wednesday, 2,097,490 shares. Aver- 
1927 1926 1925 age daily sales, week ended April 27, 1927, 2,080,912; week 
U. S. Govt. bonds . $110,095,750 $105,260,550 $137,458,710 previous, 1,869,345. 
Domestic bonds .. 791,821,050 779,194,500 903,531,000 Thurs- Thurs- 
Foreign bonds ... 343,078,900 209,540,350 219,112,400 day day 
| ——1927—_ last this 
| Total all bds... $1,244,995,700 $1,093,995,400 $1,260,102,110 High Low NAMB OF STOCK week week 
. . 1153 105% Amer. Locomotive .. 111 108 
| Weekly Business Indicators a a” cee Ge 90% s8ie 
Federal Reserve Reports 172% 149% Amer. Tel. & Tel..... 165 162% 
(000.000’s aa ones 127% 119% Amer. Tobacco B.... 126% =” 
- 6 a f d acre 134 3 
Apr. 20 Apr.13 Apr. 21 ne “= pet gg rysnaraeity a1 % 46% 
Rank Debits—New York .... 6,067 6,071 5,882 é % vf l, TY 
“ = 96% 86 Armour (Del.) 7% pf. 8816 87% 
Bank Debits—Outside N. Y... 13,171 13,279 12,719 183% 161% Atch. Top. & San Fe. 183% 180 
*Loans and Discounts—N. Y... 1,965 1,940 1,933 118 106% Baltimore & Ohio... 116% 117% 
*Loans and Disc.—Outside N. Y. 3,559 3,532 3,329 14% 44 Bangor & Aroostook. 71% 92 
7Bank Investments—New York. 937 924 893 1 . 63. 59 
: 63% 604% Cerro de Pasco .... 63 % 
+Bank Invest.—Outside N. Y... 2,385 2,395 2,142 171% 151% Chesapeake & Ohio.. 169 165% 
Total loan discounts .......... 14,316 14,344 13,871 87% 718% Chic. | 2 ee 82% 81 
Total net demand deposits .... 13,930 13,059 12,813 101% 68% Chic., R. I. & Pac... 100% 97 
Total time deposits ay ee a ee 6,031 6,031 5,547 101% 95% Chic, R.L.&P. 6% pf. 101% 100% 
ile COMpOr .cccwcs 38} 36 
*Secured by other than U. S. Govt. securities. 7Other eee wee ngage pare 196% 204 
than U. 8. Govt. securities. 195 145% Gen. Motors ........ 193% 186% 
‘ 58% 54% Gen. Outdoor A .... 55 55 
Weekly Bank Clearings ‘ites 46% 37 Gen. Outdoer V.T.C. 39% 39% 
| Ase. 8 " Aoe 16 Apr. 17 91% 79% Great Northern pf... 87% a 
ee ee ee 6,251 5,449 5,973 Ze ot a ee” bee pod 
si J 4,203 4,223 4,583 ps ; é oa eee 
Outside of New York .......... ’ ’ ’ 165 135% Int’l Harvester ..... 161% — 
e 62% 41% K. C. Southern .... 60% 55% 
Monthly Bank Clearings 66% 60 Kennecott Copper .. 66 63% 
March March Inc. or 63% 46% Loew’s Inc. ........ 55% 54% 
| 1927 1926 Dec. 60% 37% Missouri Pacific .... 59% 51% 
| Total U. S. (193 cities) .... $48,947 $48,461 + 1.0 1045 95% M-K-T 6% pf. .... 104% 102% 
New York City .......... 29,398 28,751 + 2.2 161% 137% WN. ¥. Central ...... 150 145% 
| Guteiie: Th. Fe ncccccevccses 20,220 20,369 — 0.7 184% 156 Norfolk & Western.. 181% 174 
Canada (29 cities) ....%... 1,500 1,344 +11.6 91% 78 Northern Pacific .... 86% 84% 
| : 2 141 126 Peoples GOs ..62<0<. 138 135% 
| Monthly Business Indicators 126% 114% ‘Pere Marquette .... 120 118% 
| 1927 1926 39% 32 Public Serv. of N. J. 38% 37 
Feb. Mar. Mar. 114% pets, > Bing dade Sie ha — 
i . Thous. tons .... 2,910 3,483 3,441 115% 10634 uthern Pacific .... 
an ly tng seaman eateiejes ein 183,269 183,087 190,478 60 574% Stand. G. & E. 8% pf. 57% 61 
Retail Sales: Jan. Feb. Feb. 122% 98% Union Carbide Ft 118 111% 
Childs Co., thous. of dollars. 2,537 2,319 2,220 174% 159% Union Pacific ...... 173% 170% 
United Cigar S. thous. of dol. 5,723 6,715 5,610 gis =" = = <a "Lennie = = 
s ted, number .. 3,109 3,096 2,984 h abas Wee nscue 
Peer See 76% 675% Westinghouse El. ... 74% 715% 
Source of data: Dept. of Commerce Reports. 
Forei a Total Brokerage Loans Ratio of Reserves 
oreign — ae (Member — Reserve With all percentages computed on 
Apr.27 Apr. 28 Pe Mil sicnsarecasvnss 2,731,940,000 Sous Gn ee Tk ae ie 
Se ee eee $4.85 $4.86 25 Fem. 2. eee ee eee eee eens 2,730,001,000 est and lowest reserve percentage of 
terling 3 Fe. 9 2,720,578,000 
- Be Bea eee e sits aiesie © sisie'e as ’ , the Federal Reserve System compare 
French Franc .... 3.91%  —3.29 ae 2,718,634,000 as follows: High ‘an 
ee ed 5.35% 4.02% DE Me ieddicéeveneces 2,762,154,000 —— 80.1 Feb. 25 71.0 Jan. 5 
Belgian Belga .... 13.90 *3.49 ll ee 2,818,046, 000 eee 76.5 July 28 68.9 Dec. 22 
ee Se 2,819,111,000 1925 3 Jom. S30 683 Dee 32 
Holland ........-- 39.99% 40.21 BN ais ivexanenianss 2,840,769,000 8 all $3.7 Jan. 21 70.5 Dec. 24 
err eee 14.125 = 14.125 SS eee 2,802,187,000 1923..... 78.2 July25 712 Jan. 6 
26.15 i See. Ne 2,803,312,000 1922.....: 36.1 Aus. 9 71.1 Jan. 3 
DORMATE .26sccccs 26.65 i — a  2°840/238,000 Riera c wes i X 2 3 
Norway ........+. 25.81 21.63 PUN I a sat 656 once afeseteraiaiaters 2,862,615,000 The reserve percentages of the 
ORME caeivca swe eee 17.55 14.49 MANE MER eb ckeveta's scare eto eielare 2,878,123,000 New York Reserve Bank compare as 
eS ERLE 26.74 26.76 din follows: 
ea ee alata i923 19.33 Car Loa ae 1936 1908....+. 89.0 Jan. 26 75.4 Jan. 5 
Argentine ........ 42.25 39.81 Apr. 16.. 956,875 964,794 923,754 1926...... 85.4 Oct. 20 71.5 Dec. 15 
ME 11.81 14.25 Apr. 9.. 959,474 929,343 918,400 RRs a we win 85.5 July 29 69.6 Feb. 25 
GUNS. sc coctccases 12.04 12.01 Apr. 2.. 992,745 928,303 923,400 1924...... 91.5 May 21 70.8 Oct. 10 
Canadian Dollar... 100.172 100.187 Mar. 26..1,008,888 947.945 932,769 te tetas 87.6 Jan. 25 75.0 Jan. 3 
*Franc Mar. 19..1,008,861 977,209 911,481 1922...... 89.6 Jan. 25 179.0 Jan. 1 
Crude Oil Production = Commodity Prices 
Daily Average (Figures in barrels *Money Rates 1927 1926 
: 1927 1926 Apr. 27 Apr. 28 
: Apr. 23 Apr. 24 a MO ro arc oleae tis cee 4% Wheat, No. 2 red ... 1.48% 1.94% 
H Oliahoma: 1.6.66 721,850 462,150 ren rene 43% % Corn (new) No. 2 yel. .88% 89% 
H OO ee ee 115,650 102,800 N. Y. Rediscount Rate .... 4% Rye, No. 2 white .... 1.14% 98% 
; Panhandle Tex. . 124,700 8,700 Commercial Paper ....62... 4% Oats, No. 2 white .... .54 53% 
North Texas .... 90,750 80,009 Bankers’ Acceptances ..... 33% % Coffee, No. 7 Rio .. .15% 19% 
West Cent. Tex. . 186,000 79,550 Bar Stiiver, London ........ 25%. Sugar, granulated .... .0620 05% 
East Cent. Tex. . 41,150 55,750 Bar Silver, New York .... 55% ivan, 20 Pile. ....- 22.75 23.50 
Southwest Tex. .. 36,550 39,750 ; Steel billets, Pitts. ..33.00 50.00 
North Louisiana . 49,850 51,500 *As of Wednesday, April 27, 1927. ko vera) ware elcla 7.00 7.85 
APRAUHOR .6iss.0% 108,500 170,700 ONNEs o<:6.e ner edadane 13.00 13.80 
| Coastal Texas ... 138,700 $0,900 London Market Zinc, E. St. L. dely.. 6.12 6.90 
| Coast. Louisiana. 21,000 12,600 PUM Aicidiw metaae dee aoa 67.1216 63.00 
| ere 109,060 102,500 Money in London at 3% per cent; Cotton, mid. upland ..15.30 18.85 
Wryonming ...<... 62,000 72,000 short bills at 3}}@3% per cent; three Printcloths....o.e.c<s 0 .04% 05% 
MOMtAME .c66c sc 15,050 21,450 months’ bills at 3}}@3% per cent. Silk, best No. 1 to ext. 5.67 5.72 
Colorado ...ssc<s 9,950 6,600 Gold bullion 1%d at 84s 11%d. RwbUer, SHOE. eccces -4070 -4820 
New Mexico .... 6,400 3,900 Bullion withdrawn from the Bank of Hides, Nat. steers .... .15% 11% 
Callfornia. . isc... 641,000 604,500 England for shipment to India Gasoline aiiaad a waeae «AS 19 
amounted to £69,000. The Bank also Crude oil, Mid-Con., 33 
MOREE sincicwanws 2,478,100 1,955,950 bought bar gold valued at £17,000. te 33.9 BEG. 6 ccc By 1.80 
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ONSIDERING the highly irregular 
action of the stock market, bonds 
held up surprisingly well, although 

in this group the trend was also mixed. 
In sympathy with rising prices on the 
Berlin Stock Exchange, a number of Ger- 
man issues showed marked activity, the 
most outstanding feature being German 
Electric 6% of 1940 w.w. The latter is- 
sue opened the week at 125%, but making 
substantial gains in several sessions to 136, 
although closing several points below this 
figure. Rhinelbe Union 7s of 1946 w.w. 


are also strong selling to 125, a net gain of 
two points. : 


Italian Public Utility 7s of 1952, now 
quite a mystery issue, continued their ac- 
tivity with comparatively substantial 
fluctuations in one day ranging from 9634 
to 100. Anglo-Chilean Consolidated Ni- 
trate debenture 7s of 1945 were in active 
demand, registering a net gain of over 
four points for the week and attaining a 
price of 9414, the highest these bonds 
have seen since the common stock attached 
thereto was distributed last November. 
French 7%s of 1941 again touched their 
previous high record of 112%. 


The high-grade domestic list ruled 


steady, although small price concessions 
were noted at the same time stocks were 
registering substantial losses on the Stock 
Exchange. Atchison general 4s receded 
but a quarter of a point for the week, and 
other issues of similar grade fluctuated as 
little. 

In the more speculative group, particu- 
larly those having conversion features, de- 
clines were more substantial with Delaware 
& Hudson convertible 5s selling down to 
133 after establishing a new high of 143%. 
Erie convertible 4s Series “D” opening 

(Please turn to page 577) 
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Bonds Called This Week 
(Except in the case of entire issues called, amounts called of less than $10,000 are not included) 
Name of Issue Amount Call Date 
Called Price Payable 
Aluminum Co. of Am., 5-yr. notes, Gue 1989 .......ccccscccccsece Entire 101 Aug. 1, 1927 
Assoc. Gas & Elec. Co., 6% conv. deb. ctfs. of Manila El. ser A Entire 105 May 23, 1927 
Connecticut Valley Lumber Co., Ist ser. 6s, ser. L, 1933 ........ 118,200 102% June 1, 1927 
Detroit Properties Corp., 5-yr. 6% notes, 1930 ..........-cceeccece Entire 101% Sept 1, 1927 
ee i ae ee ee ee errr eee ee ee ee 221,000 105 May 1, 1927 
Preeport Water Co., Ist wor. Ga, LOBB<BB ....wccccscccscsecercccer Entire 103 July 1, 1927 
Illinois Central Railroad Co., 15-yr. sec. 54s, 1934 ............-. Entire 101 July 1, 1927 
International Silver Co., deb. 68, 1933 ......cccccccccccccccccsece Entire 100 July 1, 1927 
Mountain City Water Co., Ist 5s of 1925, & Ist & ref. 5s of 1940.. Entire 100 May 2, 1927 
Northwestern Pub. Svc. Co., 10-yr. conv. deb. 7s, 1933 .......... Entire 1056 June 1, 1927 
Oberofals Mies. Pwr. Corp., Bat Tm 1986 occ ccccsccscsvccesscceccess 15,500 100 June 1, 1946 
Producers & Refiners Corp., Ist 10-yr. 8s, 1931 ...............00- 261,100 110 June 1, 1927 
Saxon State Mort. Institution, coll. guar. 7s, 1945 ...............- 64,000 100 June 1, 1927 
Saxon State Mert. Instituticn, coll. guar, 6%s, 1946 .............. 26,000 100 June 1, 1927 
New Bond Offerings of the Week 
«New offerings aggregating less than $1,000,000 are not included) 
Name of Issue Amount Interest Price 

Offered Date or Basis Yield 
Adriatic Elec. Co. ZO-yr. ext. 7s, 1952 .......ccecccccvececcscccs 5,000,000 A. & O 96 7.35 
Alberta (Province of), Canada, 40-yr. deb. 4%s, 1967 ...........- 3,875,009 J. & D. 98.17 Sci 
Argentire Govt. Loan of 1927, ext. s.f. 68, 1961 ........-.-2-eeeee 21,200,004 M. & N. 99 6.05 
Bank of Colombia, 20-yr. s.f. 7s, 1927 .........-- (ccunasiweaees Re 2,000,000 A. & O 96% 7.30 
Beacon Transport Co., equip. & mort. 6s, 1927-37 .........++-+-- 2,000,000 A. & O. 15 » 5.00-6.00 
Continental Terminals, Inc., conv. deb. 644s, 1947 ......++-22-05 3,000,000 A. & ©. 96% 6.80 
Detroit (City of), Mich., 48, 1956 ..........eeeeeeeees cea we eee 3,000,000 - & N. 15 . 3.95 
Drake (The), (N. Y.) 1st (closed) mort. 6s, 1928-39 ..........-- 3,750,000 M. & N. — 5.30-6.00 
Hydro-Elec. Bond & Share Corp., 30-yr. 1st coll. tr. 5s, ser. A, 1957. 3,500,000 M. & N. 95 5.33 
Illinois Central Railroad Co., 1st refunding mort. 4%s, ser. C, 1963. 17,350,000 J. & D. 971% a 
Inland Pwr. & Lt. Corp., coll. tr. sf. 6s, ser. C, 1957 ..........-- 3,000,000 A. & O. 96 6.30 
Illinois (State of), 48, 1945-56 2... ccccccccccccccccescccscecces 6,000,000 M. & N. 102% wat 
Pub. Sve. Co. of Okla. ist mort. 5s, ser. D, 1957 ........ceeeeeeeee 8,500,000 M. & N. 97% oe 
Southwestern Gas & Elec. Co., 1st mort. 5s, ser. B, 1957 .......... 5,000,090 M. & N. 96% 6.23 
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By LOUIS GUENTHER 


Purchasers of securities will ma- 


Know terially add to the success of their 
Your operations, once they definitely es- 
Ground tablish in their minds the role they 


wish to assume. They should know 
their ground before they set about to till it. The 
person who wishes to speculate cannot put himself in 
the position of an investor, since he must expect to 
sacrifice security and certainty of income in many in- 
stances in order to obtain a larger profit. It stands to 
reason that the measure of risk increases in proportion 
to the gain anticipated. While the investor can also 
profit from enhancement in the market value of his 
securities, that factor is not of such importance in his 
calculations as is the income yield that is obtainable on 
his capital, and the permanency of this income. 


With the speculator it is the reverse. What he is 
after principally are favorable developments in the 
affairs of corporations, which will be reflected in the 
market price of the securities of the companies con- 
cerned. Speculators are after equities at prices con- 
sidered by them undervalued, with the purpose of 
deriving a substantial profit by market enhancement. 
If they are successful in their selections, they know that 
the resulting profits will compensate them for the risk 
assumed. Instead of specific income yields payable at 
specified periods, speculators accept the profits realized 
from the resale of their securities—that is the specula- 
tor. He can reverse his position by selling stocks he 
does not own, in the belief that they will sell lower, 
and if they go lower, he will profit. This is the sort 
of thing that no investor can do unless he wishes to 
forego his income. He cannot have his cake and eat 
it too. 


An announcement that will arouse 


Abandons widespread regret is that recently 
Ship made public by the well-known 
Building Cramp shipbuilding concern of its 


intention to abandon the construction 
of ships, as soon as the few vessels now on the ways are 
completed, This decision has been forced upon the 
company by the curtailment in the Government’s naval 
construction program and the continued depression in 
merchant shipbuilding. By lopping off this losing end 
of the business, the company can concentrate on the 
expansion of its other machinery departments which 
are being operated currently at a profit. 


Here is one of the oldest concerns in the country, 


a concern which once made a considerable profit every 
year out of the construction of ships, now forced 
against its will by illogical legislation to shut down, 
for keeping open means only the continuation of an 
unprofitable operation. The LaFollette Seamen’s Act 
is responsible for this unfortunate situation. This 
Federal statute, imposed upon American merchant 
marine, restricts hours of labor and other customary 
practices, making it impossible for this concern to com- 
pete on a profitable basis with foreign rivalry. Cap- 
tain Dollar once showed by comparison with what it 
cost other nations to operate their ships, that our costs 
were more than double those of our nearest competitor. 


Under such a handicap there is no incentive for 
American capital to build or operate ships. Were it 
not for our coastwise trade and the support given by 
the Federal Government to the United States Shipping 
Board, at a tremendous loss to its national revenue, 
the seas would be almost bare of ships with the Stars 
and Stripes flying from their masthead. It is time 
for the American people to think of remedying this 
unfortunate situation. If we must continue to suffer 
under the LaFollette Seamen’s Act, then let it be ac- 
companied by a proper subsidy whereby the unfavor- 
able competitive barriers will be overcome. 


In clear crisp words President 


President’s Coolidge, in his address before the 
Foreign United Press Association, made 
Policy plain to the world where he stood 


on our foreign relations. There 
was nothing imperialistic in his utterances; he reaf- 
firmed the Americanism of Washington, Jefferson and 
of his Yankee kinsmen, the two Adams. We do not 
wish to extend our government beyond our present 
border limit and we are eagerly in earnest in maintain- 
ing the friendliest relations with all the other countries ; 
we want to go even further by always being ready to 
give others assistance in accordance with our American 
traditions. The President insists upon the full protec- 
tion of our citizens’ lives and their property rights in 
the same degree as all other self respecting nations 
would demand protection for their own nationals and 
their property. Such a frank avowal of our policy in 
respect to our foreign relations by the spokesman of 
our people can leave no room for misunderstanding our 
attitude; it clears the way for a peaceful ending to 
whatever rifts may have developed between Mexico, 
China, Nicaragua, and ourselves. 





q@ National Dairy Products— 





q Reid Ice Cream— 


Speculating in Ice Cream Stocks 


@ As the summer months approach the stocks of com- 
panies that will benefit during the warm weather en- 
joy unusual popularity; 





ITH the approach of the summer 
W months many speculators turn 

their attention to the stocks of 
industries that will profit during the warm 
weather. Of these, the ice cream manu- 
facturers’ shares enjoy particular popu- 
larity. Two of the more important list- 
ings on the New York Stock Exchange 
that derive a substantial portion of their 
revenues from this business are the Na- 
tional Dairy Products Corporation and the 
Reid Ice Cream Corporation. 


Competitors Compared 


As both of these companies serve prin- 
cipally the same general territory with 
similar products, they lend themselves to 
an interesting comparison in a considera- 
tion of probable future earnings. The 
stock of National Dairy Products is cur- 
rently selling at about $80 a share, or 
almost double that of Reid Ice Cream at 
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@ Two companies that will profit from the sale of ice 
cream during the period of heavy summer demand 
are National Dairy Products and Reid Ice Cream; 


@ Using earnings, current and prospective, and other in- 
herent factors as a basis, in which of these stocks 
would a speculator be on a more sound basis? 


By A. WESTON SMITH, JR. 


$42 a share. Both are paying dividends at 
the annual rate of $3 a share; but Reid 
has shown a declining earning trend in 
the past two years, whereas National Dairy 
Products has recorded remarkable gains. 
With proper regard for current and pros- 
pective earnings and other inherent factors, 
which of these stocks appears to have the 
more attractive speculative possibilties ? 


Both Recent Consolidations 


Both companies are comparatively re- 
cent consolidations. National Dairy Prod- 
ucts was formed in December, 1923, as a 
merger of the Rieck-McJunkin Dairy 
Company operating in western Pennsyl- 
vania and parts of Ohio, and the Hydrox 
Corporation, serving Chicago and greater 
New York, both of which companies had 
previously been in business for a’ long 
period of years and had shown a steady 
and consistent growth. In 1925 a number 
of new subsidiaries were acquired, includ- 
ing the Supplee-Wills-Jones Milk Com- 
pany of Philadelphia, the Sheffield Farms 
Company and its subsidiaries in New York 
City and its environs, the J. T. Castles 
Ice Cream Company and Castles Ice 
Cream Company operating in Staten Island 
and portions of New Jersey, and a num- 
ber of smaller units serving various parts 
of New York, Pennsylvania, Illinois, Miss- 
ouri, New Jersey, and Tennessee. 


Takes Over Breyer 


Early in 1926, the Breyer Ice Cream 
Company was also acquired. This com- 
pany was originally founded in 1886, and 
is one of the largest manufacturers and 
distributors of ice cream in Philadelphia 
and in the metropolitan district of New 
York. 

In a similar manner, but on a much 
smaller scale, Reid Ice Cream Corpora- 
tion was formed in December, 1924, as a 
merger of the Reid Ice Cream Company, 
its predecessor, originally established in 
1884, and The New Jersey Ice Cream Com- 
pany which was organized in 1902. The 
present corporation serves the greater 
New York section including Long Island, 


Westchester County, northern New Jer- 
sey, and southern Connecticut. 

Early in 1925, Reid acquired the Polar 
Products Corporation with a plant in New 
York City, which had been operating since 
1919. In the latter part of the same year 
a branch was opened in Philadelphia to 
serve that city and surrounding New Jer- 
sey and Pennsylvania territory. No fur- 
ther acquisitions were reported in 1926. 

The sales of National Dairy Products 
are approximately equally divided between 
ice cream and its kindred products, and 
milk and allied products. The first men- 
tioned portion of the business yields large 
profits during the period of heavy summer 
demand which coincides with the period 
of largest milk production on the farms, 
while the strictly dairy business constitutes 
the stable all year backlog. While Reid 
serves the Borough of Brooklyn, New 
York, with milk and other dairy prod- 
ucts, if is largely dependent for its 
revenues on the manufacture and sale of 
ice cream. 


Expanding Capital 


The capital structures of both companies 
indicate a period of expansion, in that their 
bonds and preferred stocks were issued to 
provide for the financing of acquisitions. 
National Dairy Products financed the ma- 
jor portion of its acquisition of constituent 
companies through the sale of a $15,000,- 
000 issue of 6 per cent collateral trust 
notes, class A _ preferred, and common 
stock. The Breyer property was acquired 
through the issue of $1,800,000 two-year 
debentures and class B preferred stock. 
The capitalization on December 31, 1926, 
consisted of the following: funded debt, 
including subsidiary bonds, $19,393,325; 
preferred stock of subsidiaries, $11,245,815; 
class A 7 per cent preferred stock, $6,924,- 
400; class B 7 per cent preferred stock, 
$5,000,000 ; common stock, 1,045,039 no par 
shares. 

The capitalization of Reid Ice Cream 
on the same date included funded debt at 
$1,850,000, which is entirely an issue of 


(Please turn to page 583) 
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IDDL.E 
MI States 
Oil Cor- 


poration _share- 
holders will find 
a grain of com- 
fort in the en- 
couraging report 
of their com- 
pany’s condition, 
which was recent- 
ly made public 
by its receivers. 
At least they are 
doing their job 
well; this state 
of affairs is quite in contrast to the bung- 
ling management of ex-Governor Haskell. 
The difference between Haskell. and the 
Receivers is that the former used the com- 
pany as his speculative football, while the 
latter, as conservators of the property ap- 
pointed by the Federal Court. are trying to 
save as much as they can for the stock- 
holders. So far they have succeeded in 
bringing the oil production to more than 
14,000 barrels for the month of March, 
and, after paying all receivership obliga- 
tions, have remaining as cash balances in 


the banks more than $2,000,000. 





* * * 


[DESPITE this brighter picture of the 
outlook, Middle States Oil stock still 
sells around $1.50 a share. This low price 
is somewhat in contrast to a figure around 
$76 a share, to which altitude Governor 
Haskell once succeeded in hoisting it by 
manipulation. The present low price 
strongly suggests a stiff assessment on the 
stock, for it is expected that the company 
will need considerable capital when it 
finally is reorganized. Until some light is 
thrown on what this cash levy will amount 
to, only the most daring will want to as- 
sume the risk of buying the stock now. 


* * * 


N interesting phase on the current 

speculative temperament of the pub- 
lic is its inclination to accept without in- 
vestigation or reservation what it hears re- 
garding stocks. I was at a family dinner 
recently, and as usual the conversation soon 
centered around the stock market. Every 
one seemed to offer advice on what stocks 
tc buy. One guest in particular put him- 
self out to give tips. He is a theatrical 
man, at present unemployed. Without re- 
vealing to him the work I was engaged in, 
I prodded him to tell me on what he based 
his confidence that the particular securi- 
ties he so glibly was urging his fellow 
guests to buy would increase in value. He 
naively replied that he premised it on 
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good information, what it was, he did not 
say. Probably there were people there who 
ventured in the maelstrom of speculation 
on his advice who would not lend money 
to their informant, if he were to ask for 
it, though he was the better risk. Such 
is human nature. The largest percentage 
of losses sustained in Wall Street are the 
results of such gullibility. How could it 
be otherwise when capital is so carelessly 
handled ? 


*k * * 


E. MITCHELL, president of the 
¢ National City Bank, is to be com- 
mended for his frankness in pointing out 
the concealed danger that is involved in 
judging the values of securities solely by 
the comparative cheapness of money. More 
important, in his judgment, is the careful 
study of the possible effects on values of 
developments in which financial affairs are 
involved, and also the study of current 
earnings, because these factors in the final 
enalysis exercise the greatest influence on 
market prices. In some quarters, the 
superficial conclusion was reached that Mr. 
Mitchell’s warning included the whole 
market. It did not apply to standard in- 
vestment securities, but only to speculative 
operations. Speculation is something quite 
distinct from investing one’s capital in ob- 
ligations that can stand the test of sub- 
stantial earning power. 


* * * 


NE has occasion to ponder over the 

speculative activities centering 1round 
International Nickel. Under its --anulus 
the stock rose to $60 a share. Nickel 
is at present paying only $2 per annum in 
dividends, and it is not likely to raise this 
rate while the net profits remain around 
$3 a share. On the basis of its market 
price the return on one’s investment is 
only 3.3 per cent, and Nickel’s reported 
earnings are only 5 per cent of current 
market prices. One wonders if the specula- 
tion in Nickel is not overdone, even though 
it is reported that the company has uncov- 
ered a rich ore body of copper. It will re- 
quire several years to put this new prop- 
erty on a producing basis. 


* * * 


OW unreliable some of the gossip is 

which finds its way out of Wall 
Street is indicated by the story that went 
about last year regarding the oil on Colo- 
rado Fuel’s property. Nothing is men- 
tioned of it now. Instead, the latest rumor 
is that the Rockefellers are disposing of 
their holdings in the company to the United 
States Steel Corporation. Why the Steel 
Corporation would want this stock now, is 
not explained. Several years ago it could 
have secured control much cheaper. It is 
possible the company will enter some other 
steel merger, but even this prospect hardly 
justifies all the romancing about the stock 
in which the Street is indulging. 


* * * 


OME day Judge Gary will resign as 
the chairman of the Steel Corpora- 


tion’s board of directors, for he has 


rounded eighty years, but it will be when 
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he feels that he is no longer physically 
able to give the cherished apple-of-his-eye 
the attention it deserves from one so high 
‘in its councils. As long as this elder 
among the financial ‘deans can maintain the 
alertness of his mind, the stockholders of 
U. S. Steel will prefer him as their pilot 
to anyone else. No one is apt to want a 
change when things are running as swim- 
mingly as they are with the Steel Corpora- 
ation at the present time. 
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al the strong oil companies pursue the 

same policy that they adopted several 
years ago, when they grappled during a 
period of overproduction, they will again 
purchase oil from their weaker rivals, 
store it, and resell it later at a profit. Some 
of them may even borrow money for this 
purpose, since oil is a basic commodity 
which is not perishable. It is a waiting 
game, but one immensely profitable to those 
expert at it. 


Bulls and Bears 
(Continued from page 570) 
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road showed another good gain in net earn- 
ings in March, and this road, of course, 
is not at all affected by flood conditions in 
the Southwest. 


Baltimore & Ohio— 
Rating “A” 

‘Baltimore & Ohio showed a very sub- 
stantial gain in net in March, 1927, bring- 
ing its indicated annual earning rate up 
to about $18 a share. 


Bangor & Aroostook— 
Rating “A” 

Bangor & Aroostook, which has been 
recommended in bargain lists and in our 
regular recommendations, crossed the $90 
a share mark during the past week. The 
road showed over $8 a share earned in the 
first quarter of 1927. Assuming that earn- 
ings for the balance of the year are the 
same as a year ago, more than $12 a share 
is indicated for its common stock for 1927. 


Chicago, Rock Island— 
Rating “B” 

A very satisfactory showing in net for 
March was made in doubling the earnings 
of the same month a year ago. Net of 
about $1,000,000 was increased to over $2,- 
128,000. 


Delaware & Hudson— 
Rating “A” 

Delaware & Hudson, which has been 
recommended in previous bargain lists, 
reached a new high price for many years, 
during the past week, in anticipation of 
early dividend action on the segregated 
road’s valuable anthracite coal properties. 


Erie— 
Rating “B” 

Erie expects another good year from its 
coal properties in 1927. Dividends con- 
tributed by coal properties amounted to 
nearly $5 a share on Erie common in 1926. 


Missouri, Kansas & Texas— 
Rating “B” 

After having had a very sharp advance, 
Missouri, Kansas & Texas common had a 
sharp decline during the past week. The 
road has not been affected by flood condi- 
tions in the Mississippi River valley. 


Missouri Pacific— 
Rating “C” 

Missouri Pacific has been temporarily 
quite adversely affected by flood conditions 
in the: Mississippi valley, and the stock has 
declined rather sharply in sympathy. This 
of course is not an important long range 
development, but it will doubtless adversely 
affect net earnings, temporarily at least. 


Pennsylvania— 
Rating “A” 

Pennsylvania showed a remarkable gain 
in net in March, 1927, largely due to 
further curtailment of operating expenses. 

(Please turn to page 592) 


The Financial World 


























_——e 


TM 








OUR 
OFFICE 


(Part Thirteen) 
By THE CHRONICLER 








HE Hustler has been grumbling a 
little about the attitude of his per- 
sonal clientele. 


“A few years ago,” he said, “I used to 
call up a dozen people on the ’phone and 
tell them we had a strong tip on X. Y. Z., 
and I could get orders for a couple of 
thousand shares. Now they ask me to 
mail them a copy of the last annual report 
and to furnish them with comparative rec- 
ords of earnings over''a period of years. 
I have to spend most of my time telling 
people what I know.” 

“Or what you don’t know,” said the 
Grouch. 

“There has been a great change,” said 
the Derelict. “No doubt about it. There 
will always be Simon-pure gamblers in the 
stock market, but the number of real spec- 
ulators is increasing rapidly. I recall that 
right in this office there was a man who 
used to flip a coin every morning in order 
to decide whether he should buy or sell.” 


The Senior Partner smiled reminiscently. 
“That was Jasper Pierce,” he said. “He 
made a half million dollars in a crooked 


land deal and lost it all in the stock mar- 
ket.” 


“Do you remember the chap who made 
a fortune out of Union Pacific in 1905 
and 1906?” asked the Derelict. “He knew 
absolutely nothing about the company, but 
when we asked him one day why he al- 
ways plunged on that stock he replied, 
‘U. P. spells up.” 


“Good enough,” said the Piker. 
me a hundred U. P.” 

“What about Jasper Pierce?” the Pro- 
moter asked the Senior Partner. 

“Jasper went out to California in the 
early days when the Union Pacific was first 
built. He got a land grant, consisting 
mostly of rocks, and organized a town. He 
built a shack there, and advertised to give 
away town lots. He had his father-in-law 
and a few other relatives with him, and he 
elected one of them town clerk. He gave 
away the lots all right, but the town clerk 
charged five dollars for recording the deed. 
The first week he got about five hundred 
replies. The second month it was neces- 
Sary to put on a special car to carry his 
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mail. That attracted Uncle Sam’s atten- 
tion and the scheme was stopped, but only 
after a long legal battle. Later on Jasper 
went down into Mexico where they had 
a law that stocks were assessable. He 
bought a mining property for a few dol- 
lars, gave 250,000 shares of the stock away, 
and then assessed the holders a dollar a 
share. He worked entirely on the theory 
of making people think they were getting 
something for nothing. He bitterly re- 
sented the criticisms of his methods and 
called himself a ‘Napoleon of Finance.’” 


“And he went broke,” said the Piker. 
“That kind of person always goes 
broke,” said the Senior Partner. 


“The narrative is incomplete,” said the 
Grouch. “Some member of this brilliant 
assembly should point out that, if Jasper 
Pierce had directed his energies and abili- 
ties to legitimate channels, he would have 
been a beloved multi-millionaire. Above 
all things, some one should suggest that 
the five-dollar town lots in California are 
now worth a thousand dollars per front 
foot, and that the people who paid the one 
dollar a share assessment on the fake 
mining stock became fabulously wealthy.” 

“Well,” said the Piker, “you never can 
tell. I know a man that once——” 

“GOOD NIGHT,’ said the Grouch. 
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the week at 111, sold as low as 102%. 
Peoria & Eastern income 4s of 1990 also 
established a new high, changing hands at 
one time at 483, subsequently declining 
to 46. 

Upon the publication of a highly satis- 
factory earning statement for the nine 
months to March 3lst, Third Avenue issues 
developed good demand with several points 
gain registered in the adjustment 5s and 
the refunding 4s. Although having no 
such reason for their activity, I. R. T. 5s 
of 1966 also were well taken. Probably 
as a result of the progress being made 
made with reorganization plans, Dominion 
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Borden 
We have prepared a 
special circular analyz- 
ing the position of the 
stock of The Borden 
Company — the largest 
manufacturer of con- 
densed and evaporated 
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tributor of fluid milk 
and creams in the 
United States, with an 
unbroken dividend rec- 
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tion 28 years ago. 


Write for Analysis No. 1735 


Spencer Trask & Co. 


25 Broad Street, New York 


ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 
Members New York and Chicago 

- $tock Exchanges 




















STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1903) 
150 B’way, N. Y. Tel. Rector 2100 














Iron & Steel 5s of 1936, usually inactive, 
registered five points gain in one day, and 
a point and a half the following session. 
The certificates were also bid up, and al- 
though a span of several points usually 
exists between the two, the certificates sold 
as high as 65, as compared with 6544 for 
the bonds. 

Upon the publication of an income ac- 
count showing failure to earn preferred 
dividend requirements for the first quarter 
Pierce-Arrow 8s, which opened the week 
at 99, sold as low as 91%, although sub- 
sequently regaining much of lost 
ground by rising above 9614. 


this 


Confidence in the Japanese situation is 
becoming restored. Banks which had not 
closed prior to the three-week moratorium 
declared last week, reopened under the 
limitations of the moratoriums. Reflecting 
this better condition Japanese bonds found 
good support. 

Oil bonds were weak, although the ob- 
ligations of the stronger oil companies will 
probably eventually work out satisfactorily. 
It is logical to expect that they will be 
sensitive marketwise to the change which 
is occurring in the earning trends of the 
issuing companies, and there appears to 
be no reason to advise a purchase in this 
group at the present time, in view of the 
probability of even lower prices. 
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less wealthy then than it is now. It 
was not a creditor nation at that time, 
but it was still classed as a debtor. Yet 
borrowers of Al standing could get 


money for less than 4 per cent per an- 
num. Since then our wealth has tripled. 
Our national income has increased nearly 
forty billions of dollars. Instead of pay- 
ing interest and dividends on our secur- 
ities to foreign investors, cur own invest- 
ments abroad are estimated to bring us 
around $5,000,000,000 per year. The pen- 
dulum has swung so far back that Amer- 
ica is now rated as the richest nation of 
the world. 

To supply sources for the reemployment 
of this tremendous wealth, which keeps 
mounting as it turns over, is now our 
chief problem, because, as interest rates 
decrease, the more careful capital must 
become in its selection of investment op- 
portunities. The effect of this pres- 
sure has turned to the good advantage 
of borrowers. This can be seen in the 
large amount of refunding (now under 
way) from obligations calling for a higher 
rate of interest into ones of a lower yield. 
A large part of the present-day financing 
is of this nature. Except for: individual 
instances, the days of 1923 and 1924, when 
unusual opportunities presented themselves 
for profitable investments, and when sub- 
stantial securities were obtainable at prices 
yielding as much as 10 per cent per annum 
have ceased to exist. The general price 
level of the stock market is so high as to 
require the keenest discrimination to find 
very many stock bargains in the face of 
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conditions that are more or less variable. 

A close analysis of the recent movement 
in the stock market indicates that the up- 
ward trend was largely confined to those 
substantial securities whose dividends still 
permitted the conservative investor to ac- 
quire these securities at a favorable in- 
come return compared with current interest 
rates. More than likely this trend will 
continue, despite intermediate reactionary 
natural 
that 


capital will flow freely into standard stocks 


market tendencies, for it is a 


sequence in a cheap money period 
with an investment rating, when bond prices 
Further market 
recession only provides investors with a 
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more attractive opportunity co acquire these 
securities. 

{f our premise regarding the continua- 
tion of low interest rates is sound, then 
the most conservative course for investors 
to follow is for them to forage among the 
standard investment stocks for those which 
will produce a larger income than is ob- 
tainable from bonds, and which will cor- 
respondingly benefit from any further de- 
cline in money rates through additional 
enhancement in market value. With this 
yardstick as our measuring rule of values, 
we can assume that a security with a rec- 
ord for stability as a dividend payer, and 
with a good record for progressive 
earning power, is attractive when obtain- 
able at a yield of 5 per cent. It becomes 
measurably more attractive the more it 
yields, because on that basis investors are 
not only receiving an annual income about 
25 per cent in excess of present interest 
rates, which is around 4 per cent, but they 
place themselves in line for further market 
appreciation in their investments, if this 
present cycle of cheap money should dupli- 
cate the condition that existed in 1900 
when 3%4 per cent was the prevailing in- 
terest rate for first class loans. 


An Attractive Return 


It is on this theory I have selected twen- 
ty securities whose income from dividends 
at their prevailing market prices will yield 
an average of 5 per cent or better per an- 
num. The prices of these stocks should 
follow the trend of the money market. 
For this reason I assume that their market 
value will appreciate in proportion to any 
further recession in interest rates. In con- 
sidering this list of recommendations, I 
continue to urge diversification as the 
soundest principle to follow, for it spreads 
the risk that cannot wholly be eliminated 
from investments, however careful the 
selection. The investor is in a much more 
secure position where it is possible to 
spread his capital among the whole list, 
even though it becomes necessary to buy 
a smaller number of shares of each of 
these securities. 


Another thought I wish to impress upon 
investors who might be attracted to my 
recommendations as investments is that 
these securities are not suggested for any 
immediate market enhancement. My first 
object in selecting them was to provide 
securities producing attractive incomes 
contrasted with existing money rates; 
second, to select securities that are in a 
strategic position to benefit from whatever 
favorable turn might eventuate from the 
existing trend of money rates, which will 
be reflected in the market. Such develop- 
ments cannot be anticipated today or to- 
morrow, hence it must be considered as an 
ever present possibility which can be 
awaited with patience. In compiling this 
Present list, no consideration was given to 
any prospects of developments in individual 
securities which may have a favorable 
bearing on their market value, such as sub- 
stantial growth in earning power, increased 
dividends, or stock distribution. Such 
Possibilities that are always inherent in 
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progressive, well managed corporation like 
those represented by these twenty securities. 

In including Denver & Rio Grande 5s 
bonds, I have departed from my usual rule 
of including only income producing se- 
curities. But in this case the property is 
so near the period when interest will be 
paid on these bonds that this security is 
included. This situation is fully discussed 
on page 566. 

Atchison’s yield is based on the well 
founded belief that the extra 75 cents a 
share, paid quarterly, places the stock on 
a definite $10 dividend basis with current 
earnings twice that rate. 

Two coppers are included, Cerro de 
Pasco and Kennecott, which are discussed 
on page 567. 

There are good prospects in the course 
of the next year or two for Great North- 
ern and Northern Pacific increasing their 
dividend, or even before then, if the pro- 
posed merger succeeds, for it will bring 
about economies in operation which should 
be sufficient to put the stock on at least a 


‘6 per cent basis. 


Several public utility preferreds are also 
included in this list, because these com- 
panies materially benefit in the cost of 
their operations through declining com- 
modity prices. 

Separate comment is not required re- 
garding the other securities making up 
these twenty recommendations—their divi- 
dend and earning records reflect the sub- 
stantiability behind them. 
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rent year will show an even greater margin 
of safety above the requirements of this 
issue. 

For the five-year period ended with 
1925, Denver & Rio Grande spent an 
average of 40.5 per cent of its operating 
revenues on maintenance of way and 
equipment, as compared with 33.5 per cent 
for all Class 1 railroads. This ploughing 
of earnings back into property has resulted 
in bringing the road’s physical condition 
to the best point in its history, and it is 
expected that in the immediate future more 
normal maintenance charges will be made, 
with a larger proportion of revenues be- 
coming available for payments on securities. 

A potential source of revenue, not yet 
drawn upon exists, because of the fact that 
all dividends upon the capital stock of the 
Utah Fuel Company shall be paid to the 
railroad company until February 1, 1929. 
Utah Fuel Company is the owner of lands, 
estimated to contain some 170,000,000 tons 
of anthracite, and it is from this source 
that Denver & Rio Grande Western and 
Western Pacific purchase the coal used on 
those roads. From 1913 to 1921 Utah Fuel 
paid a total of $6,028,814 in dividends, 
averaging approximately $670,000 annually. 
Net earnings available for dividends were 
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$1,212,719 in 1923, deficit of $132,457 in 
1924 and income of $428,316 in 1925. Re- 
sults for 1926 have not yet been published, 

The Moffat Tunnel, one of the greatest 
engineering feats of the age, is expected 
to be completed sometime this year. This 
project, which will be a part of the Denver 
& Salt Lake Ry., will provide a direct 
cut-off for the Denver & Rio Grande 
Western over the tracks of the Denver & 
Salt Lake. Between Chicago and the Pa- 
cific Coast the tunnel will make the haul 
70 miles shorter than any of the present 
transcontinental lines, and will undoubtedly 
result in substantially increased traffic for 
Denver & Rio Grande Western, which of 
course will be reflected in the road’s income 
account. 

Possibility of Payment 

The question arises, and quite naturally, 
as to why the management has not seen 
fit to initiate interest payments, with earn- 
ings as satisfactory as they are, and with 
the road’s future outlook favorable. Ex- 
penses in connection with the rehabilitation 
of the property have been the reason until 
the present time, and lately there has been 
some leveling of grades and straightening 
out .of curves, but as this work is about 
completed, payments may reasonably be ex- 
pected within the near future, and at any 
rate, interest becomes mandatory and a 
fixed charge beginning February 1, 1929, 
As of that date, the issue of general 5s 
should sell on a 5% per cent net yield 
basis, which would result in a price of 
about 93% less accumulations. Assuming 
that no payments have been made to that 
date, accumulations will amount to 25 per 
cent, resulting in the bonds selling at a 
market level of about 118. 

Denver & Rio Grande Western general 
5s present definite profit possibilities at cur- 
rent levels, with all of the fundamentals 
working in favor of placing them on a 
good investment basis within a reasonable 
length of time. 
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Two Bargain Stocks 
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1925, or an increase of more than 30 per 
cent. 

The expenditures entailed in conducting 
this business for operations, taxes, and re- 
turns on custom ores totaled $16,722,052, 
which compares with $14,960,466 in 1925, 
or an increase of less than 12 per cent as 
compared with the 30 per cent increase in 
revenues. 














The net income which resulted in $11,- 
881,758 in 1926, before deductions, as 
against $7,006,734 in 1925, was an in- 
crease of 70 per cent. This amount 
applied to the 1,122,842 shares would equal 
$10.58 a share in 1926, as compared with 
$6.24 in 1925. Inventories must, of course, 
be given consideration in establishing these 
earnings. Inventories which are carried 
at the market showed a reduction from 


$8,194,703 in 1925 to $5,668,005 in 1926. 
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On a per share basis, this reduction would 
be equal to $2.25 a share, which must, of 


We Recommend necessity, be deducted from the previously 


quoted figure, leaving a balance of $8.33 


for Investment: a share, which is represented by the bal- 


| ance to surplus account of $9,355,060. 








: . . This basis of determining earnings gives a : 
Missouri Pacific R. R. clearer picture than aa had from the An Unbiased 
Ist & Ref. 5s, 1977 regular reports. After making similar Opinion Of 
adjustments for inventories, $9.20 a share 
| These bonds are se- was earned in 1925, and $7.16 in 1924. 
| cured by first lien on im- Reserves must be taken into account, be- 
portant mileage. There cause the company set aside $4,804,223 in 
| is a large equity back of 1926, which was the equivalent of $4.28 a INVESTMENT 
| them. Descriptive cir- share. In 1925, these charges were #,- 
cular will be sent upon 321,451, or at the rate of $3.85 a share. 


| request. Deducting these amounts, from the earn- TRU T 
| ings reported above, results in $4.05 a share 
| poe? earned in 1926 as compared with $5.35 a 

| Market Yielding share in 1925 as actually reported. 

About 5.00% ; 


‘The balance sheet of the company makes 


an equally satisfactory showing. Current Appearing In 
assets at the end of 1926 totaled $29,510,- C 
809, of which $17,171,222 was made up of Our Current 
cash and U. S. Government certificates. B ° 
, : ulletin 

This compares with current assets at the 

GOODBODY & Co. close of 1925 of $28,415,679, with cash 

Et ideas tke te increased from $6,110,034 to $7,171,222 in 

Curb Market 1926. Government securities were increased 


by $2,000,000, from $8,000,000 to $10,- 


115 Broadway 350 Madison Ave. | (00,000. Current liabilities were $2,946,- 





























NEW YORK 454 in 1926 as compared with $3,638,807 
cacti annie at the end of 1925. Net working capital 
1605 Walnut St, Philadelphia, Pa. in 1926 of $26,564,355, or at the rate of i 
$23.65 a share, compares favorably with It will help you. 
$24,776,872 or $22.06 a share in 1925. This Send for it today. 
| showing continues to improve over the cor- Y 1 If 
responding amounts of $19.03 a share at ou piace — 
Continental Gas & Elec. Corp. || the end of 1924, and $15.55 in the preced- under no obliga- 
Securities ing year. tion. 
. | || Howe, Snow & Bertles Sie dee Me 
(Incorporated) 
120 Broadway New York City Properties or fixed assets were marked 
Telephone Rector 3563 





up sharply in re-valuing for depletion pur- 
poses, and they are carried at $78,785,183 
before reserves, which compare with $64,- 
222,054 at the close of 1926. Deductions 


Investment Suggestions for depreciation and depletion were %,- 
= 804,223 for the year, making this item 


stand at $46,345,561. Despite the cur- 
We Recommend rent deductions, this item was carried at iit iH 


$45,337,384 in 1925, and the surplus account 


e shows an adjustment of “reserves for de- 
Empire Power pletion and depreciation” and taxes neces- Business 
« : : : 































































sitated by the change in depletion rate 
Corporation resulting from revaluation of properties 
made for tax purposes of $4,048,803. It PEVITE 
: is well to point out that taxes, which in / 
6% Cumulative 1925 amounted to $1,232,524, were reduced DIVISION OF 
Preferred Stock to $1,007,640 in 1926, despite the increase INVESTMENT 
of 70 per cent in net income before in- ANALYSIS 
: Price to Yield ventory and other deductions. 
in about 6.48% ‘Cerro’s low cost of production would be 210 NEWBURY ST 
. o amply reflected by improvement in cop- \ BOSTON, MASS. 
yp ; per metal prices from these levels. The AW ------------ 
si Circular upon request current trend of Peruvian exchange is also ANA) Investment Trust Bulletin 
- greatly in the company’s favor. The BH ls 
ot — Peruvian. pound, normally worth $4.86, fA : VO 
al McDONNELL & Co is now pe around $3.65. This means TC Nike NAME 
th & 120 BROADWAY that on its large labor payrolls, and on the y BAN As 
., ; New YORK cost of all material bought in Peru, Cerro Z “2 ANS WW ADDRESS 
se Members New York Stock Exchon de Pasco is saving 25 per cent, whereas 4\ 4 AWS 
ed ae ee eee its output is sold in the United States on At M LN 
Z) 


m i San Francisco the dollar basis. 
26. LL 


Kennecott, because of its wide range of 
jd May 4, 1927 
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FACTORY, FARM and MINE 





DEQUATE power is 

the basis on which 
many of the small towns of 
central and southern Illinois 
are building toward a full 
realization of their indus- 


trial possibilities. The 
Central Illinois Public 





Service Company, serving —<$<=—= 


yy 


three hundred and thirty 





mM 


| 
| 


| 


six hundred people—a 
substantial relative gain in 
population, profitable em- 
ployment for local workers 
and more money to be spent 
among local merchants. An 
important new power de- 
mand and a proportionate 
increase in residential con- 
sumption were the advan- 
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communities, has gone be- 


tageous results for the Com- 


yond the provision of gen- 
erating and transmission 


Transmission System 
of Central Illinois 
Public Service Company 


pany.‘ The interconnected 








facilities: it has co-operated 

with the citizens of the towns it serves 
in securing industrial enterprises. It has 
surveyed the economic characteristics of 
the territory and helped to place the ad- 
vantages of each community before in- 
dustries seeking factory sites. To com- 
munity and Company alike the results 
are significant. ~ In one recent instance 
the joint efforts of the Company and the 
chamber of commerce of a town of 5,000 
population brought a factory employing 


transmission system of the 
Central Illinois Public Serv- 
ice Company covers an area of approxi- 
mately seventeen thousand square miles, 
including urban industries, farms which 
have learned the value of electric service 
and a mining territory in which electric- 
ity has been put to extensive use. Ade- 
quacy of power to these various activities 
is a factor of marked importance in their 
economic advancement: and the diversity 
of uses has contributed to steady and eco- ~ 
nomical operation of the Company’s system. 





CENTRAL ILLINOIS 
PUBLIC SERVICE COMPANY 


Public Service Building 


vy 





7 7 


Springfield, Illinois 
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Odd Lots 








Copy furnished on request 


Ask for F.W. 289 


100 Share Lots 


Curb Securities Bought or Sold for Cash 







Trading in Odd Lots of Listed Securities offers diversification 
and safety to both the large and small investor. 


We have prepared an interesting new booklet which explains 
the many advantages offered by odd lot trading on the New 
York Stock Exchange. 











50 Broadway 


territorial activity and the consistent prog- 
ress shown in earnings, measures up equally 
as satisfactorily in a searching analysis. 
Operating revenues of $72,096,237: in 1926 
show an increase over $67,863,114 in 1925. 
The increase in operating expenses to $39,- 
254,160, as compared with $37,891,529 in 
the preceding year, allowed for total in- 
come of $35,006,130 in 1926 as against 
$32,286,610 in 1925. Net income after all 
deductions, with the exception of deple- 
tion, was $26,069,283 for the past year as 
against $23,890,044 in the year preceding. 


Surplus Increased 


The balance sheet of December 31, 1926, 
shows a surplus of $98,102,692 against 
$79,356,910 at the end of 1925, before the 
deduction of any depletion based on values 
as of March 1, 1913. Total assets were 
$278,718,004 against $268,052,191 in 1925. 
Current assets amount to $42,400,773 
against current liabilities of $7,888,853, 
leaving net working capital of $34,511,920. 
The $4,000,000 5 per cent notes were re- 
deemed during the year, so that the com- 
Pany now has no funded debt. With about 
$14,000,000 of cash and marketable securi- 
ties on hand, and $18,000,000 in metal 
values, together with over $7,000,000 of 
materials and supplies, and $3,443,095 of 
accounts receivable, the accounts payable 
of $5,444,000 are indeed small by com- 
Parison, and this status further emphasizes 
the strong financial condition of the com- 
pany. During the past year the invest- 
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Members: 


{New York Stock Exchange 
(New York Cotton Exchange 


ment account of partly owned companies 
increased from $6,582,413 to $22,870,402. 


Kennecott increased its dividend in Jan- 
uary, 1927, from $4 to $5 annual basis and 
despite unsatisfactory conditions a pro- 
gressive earning trend has been maintained 
by this company with copper selling around 
14 cents. An increase in copper prices of 
only 1 cent per pound will augment profits 
$1.29 per share for Kennecott, as shown 
by the accompanying table. The company 
enjoys excellent management and its strong 
financial position is apparent from the fore- 
going balance sheet figures. 


It is reasonable to believe that, after 
the prolonged weathering of adverse con- 
ditions, the recession in the price of cop- 
per brought about by overproduction is 
meeting a corrective, and the industry faces 
a brighter future from the standpoint of 
an increasing demand and higher copper 
metal prices. Better prices for the red 
metal should be reflected in a proportion- 
ate rise in the copper stocks. The present 
low price of copper, the satisfactory 
growth of domestic consumption (which 
increased about 25 per cent over the pre- 
vious year), and the improving condition 
of the foreign markets indicate that the 
next price movement should be upward. 


Both Cerro de Pasco and Kennecott are 
in a position to benefit from this improved 
outlook, and in view of the attractive in- 
come return available, they are entitled 
to the consideration given them by their 
inclusion in this latest list 


stocks. 


of bargain 


John Muir&(G 


New York 


Associate Members: New York Curb Market 








Ice Cream Stocks 
(Continued from page 574) 














5-year 6 per cent notes issued to reimburse 
the company for the purchase of the busi- 
ness of Polar Products Company. The 
outstanding 7 per cent preferred stock 
amounted to $2,162,000, and the common 
stock to 178,000 shares of no par value. 

The constituent companies of both Na- 
tional Dairy Products and Reid Ice Cream 
have enjoyed a_ steady and _ consistent 
growth over a period of years, but the 
benefits derived from consolidation seem 
to have accrued entirely to the larger cor- 
poration, whereas Reid has shown a very 
slight increase in sales and a decided de- 
crease in net for the past two years. 

For the year ending December 31, 1926, 
National Dairy Products reported sales of 
$134,549,919, an increase of 22.2 per cent 
over 1925. In contrast, Reid showed sales 
of $9,905,540 for 1926, an increase of but 
0.4 per cent over the previous year. In 
net income available for common dividends, 
National Dairy Products reported $9,420,- 
451, an increase of 47.7 per cent over 1925, 
whereas Reid Ice Cream showed $801,532, 
a decrease of 38.0 per cent over the pre- 
ceding year. 

The increase in net as compared with 
the increase in gross for National Dairy 
Products clearly indicates the result of 
more effective management, combined pur- 
chasing power, the institution of operating 
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6,000 Central Offices 
House today’s Switch- 


board Service of the 
Bell System « « » 


H iheugg bind the speech high- 
ays of the nation, making 
possible 73,600,000 telephone 
conversations daily, over more 
than 17,000,000 telephones. This 
Central Office equipment in- 
cludes 1900 buildings, owned by 
the Bell System, and with them 
represents an investment of 


more than $900,000,000. 


Ww 


The stock of A. T. & T., parent company 

of the Bell System, can be bought in the 

open marke. to secure a good return. Write 
for booklet, ‘Some Financial Facts.” 
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economies, and other factors. Reid Ice 
Cream, in contrast, does not appear to have 
taken advantage of the opportunities 
.afforded by consolidation, and in addition 
has found it necessary to make extra- 
ordinary expenditures in order to compete 
with the improved methods of “Breyer” 
and “Hydrox.” 

By improved methods is meant the intro- 
duction of electric refrigeration and other 
labor saving devices into the stores of 
the dealers. The subsidiaries of National 
Dairy Products were the first to co- 
‘operate with the dealer in the installation 
of these improvements. These new meth- 


ods have meant the loss of a great many 
old accounts of Reid Ice Cream as well 
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as most of the new accounts. With Na- 
tional Dairy Products constantly devising 
new forms and methods of retailing ice 
cream, Reid has been experiencing unusual- 
ly keen competition in its home territory. 
It also appears doubtful that Reid will be 
able to make any great success in the 
territory in and around Philadelphia where 
the Breyer company has been established 
for a great many years and is continuing 
an active program. 

The increases or decreases in net income 
are directly reflected in the per share earn- 
ings on the common stocks of both com- 
panies. National Dairy Products for the 
year ended December 31, 1926, earned 
$9.01 a share on the outstanding 1,045,039 








shares, as compared with $6.56 a share on 
the then outstanding 752,216 shares in 1925, 
In contrast, Reid Ice Cream reported $4.50 
a share on 178,000 shares outstanding for 
1926, against $7.37 a share on 150,000 
‘shares for the preceding year. 


The working capital position in each of 
these companies would be considered rather 
low in comparison with the average in- 
dustrial company, but it measures up very 
well for business of this type, as a con- 
siderable portion of the sales are on a 
cash basis, and inventory, which is large- 
ly of perishable products, is turned over 
on an average of more than once a week. 


Increases Indicated 


Although earnings for the first three 
months of 1927 have not yet been made 
public, recent statements of the officials of 
both companies indicate that sales will show 
an increase over the same period of 1926. 
This reflects: the more favorable weather 
conditions of the present year in compari- 
son with last year. National Dairy Prod- 
ucts will also benefit from its active cam- 
paign to increase its milk and dairy prod- 
ucts sales, and Reid should show a better 
ratio of gross to net, in that the unusual 
expenditures for aiding the dealer will not 
be so heavy this year. 

The present annual dividend of $3 a 
share on the common stock of Reid Ice 
Cream appears to be reasonably safe, but 
it is doubtful if the company will be in a 
position to increase this rate, or pay any 
extra disbursements within the near fu- 
ture. On the other hand, National Dairy 
Products could well afford to increase its 
current rate of $3 to an annual basis of 
$4 or $5, in view of earnings of $9 for the 
1926 year. The company declared a 33% 
per cent stock dividend as this issue went 
to press. 

The sales volume of National Dairy 
Products for 1926 places it well in the 
front rank of the food companies in point 
of size, if the large packing companies are 
excluded. In its particular field it occu- 
pies the same commanding position as 
National Biscuit does in its type of in- 
dustry. 


Regardless of size, however, in view of 
current and prospective earnings and other 
inherent factors, it appears that a specu- 
lator in the ice cream stocks would be on 
a sounder basis in one share of National 
Dairy Products’ stock than in two shares 
of Reid Ice Cream. 








Marland on the Oils 
(Contmued from page 569) 
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should be informed it is suffering from 4 
condition of wasting capital; industry it- 
self should be informed regarding general 
conditions prevailing within the industry. 

“The Oklahoma or Texas or California 
producer of oil may be a good producer 
of oil in his particular state and know 
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nothing about conditions existing in the 
other two states, to say nothing of produc- 
tion conditions in foreign countries. By 
his very zeal and ability to produce more 
and more oil in his particular field without 
knowledge of what is going on in other 
fields he aids in bringing about a condi- 
tion such as the present. If he is a pro- 
ducer in Oklahoma he may think present 
overproduction is but temporary, as he 
has his eye on local conditions. The pro- 
ducer in California may think overproduc- 
tion of California is responsible entirely 
for the situation. Producers in Texas are 
bemoaning their fate because the price is 
so low and they think it is due to over- 
production in Texas. 


Huge Stocks of Oil 


“Very few producers see the whole pic- 
ture and still fewer keep in mind the im- 
mense stocks of oil above ground result- 
ing from overproduction in previous years. 
As long as the producer hopes for an early 
recovery of prices, he will keep on drill- 
ing wells and adding to waste of capital. 

“I cannot see that it will help the in- 
dustry to cut prices any more. Prices are 
now below cost of production; but I do 
see that it is necessary to tell the industry 
the truth about the situation, keep it fully 
informed at all times on all subjects vital 
to its welfare, and above all things the 
leaders in the industry should be particu- 
larly careful at this time not to allow false 
hopes to be entertained regarding an early 


recovery of prices. I repeat, I have no 
motive behind my statement other than a 
desire to help the petroleum industry to 
get well and I believe it can best be helped 
by being kept informed of its condition.” 


Relief Far Removed 


Relief, while far removed from the in- 
dustry itself, applies proportionately to the 
oil securities. The chart which was pre- 
sented with our last study of the oil stocks 
should be studied to amplify the statements 
made concerning the present conditions as 
influencing the future outlook. Commenc- 
ing in August, 1926, the average peaks of 
production of past years, which in them- 
selves accounted for strained conditions, 
were passed, and continued mounting pro- 
duction minimized their proportions. It 
appears that a corrective has not been ap- 
plied to date, for in the past week the 
reports indicate further increases in pro- 
duction, 

While it is true that stock prices will 
not await definite clarification of the sit- 
uation, but will anticipate improved con- 
ditions, the span between anticipation and 
realization is removed further than it has 
been in similar periods in the past. When 
the opportune time arrives for giving con- 
sideration to the oil stocks, THE FINAN- 
cIAL Wor_p will not be hesitant about re- 
versing its position, as was done in July 
of 1924. For the present, however, avoid- 
ance of the oil shares is advised, to con- 
form with our previous recommendations. 








Southwestern Rails 
(Continued from page 568) 


POU LULL 
sVUPTLUAOAOUUUDEUDOEOOOORORROEDEBELED® 








Mexico. The former is not at all affected, 
and New Orleans, Texas & Mexico is in 
about the same position as Southern Pacific, 
in that its New Orleans terminal is 
threatened. 

Among the non-dividend paying south- 
western rails, Kansas City Southern and 
Missouri, Kansas & Texas can be dis- 
missed as not being affected. Texas & 
Pacific is in about the same position as 
Southern Pacific and New Orleans, Texas 
& Mexico, as it terminates at New Orleans. 
St. Louis Southwestern runs on the east 
side of the Mississippi as far as Thebes, 
Illinois, 2nd then it goes southwest with 
branches running in from Cairo and Mem- 
phis. It crosses the Arkansas below Little 
Rock (about the present crest of the 
flood) and from there on it is not threat- 
ened. This road now appears to be be- 
hind the crest of the flood. 

I have left for the last a discussion of 
the Missouri Pacific situation because of 
the highly constructive speculative posi- 
tion THe FINANctAL Worip has main- 
tained for several years toward this rail- 
road. Back in December, 1924, when 
many predictions were current that Miss- 
ouri Pacific would have to be reorganized, 
the stocks were recommended. The com- 
mon then was around $10, the preferred 
around $25, and the 4 per cent bonds 
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around 48. THE FINANCIAL WorLD ex- 
pressed its judgment at that time that the 
road had prospects of developing into an- 
other Atchison, This recommendation has 
been maintained ever since, as well as its 
judgment regarding the long term out- 
look. Missouri Pacific has since added 
substantially to its position by obtaining 
more than 90 per cent of the stock of New 
Orleans, Texas & Mexico, which in turn 
owns 100 per cent of the International & 
Great Northern stock; it has added to its 
holdings of Texas & Pacific common and 
also with Western Pacific controls Denver 
& Rio Grande. No dividends have been 
paid on the stock, and back dividends 
amounting to $45 per share have accumu- 
lated on the 5 per cent preferred stock. 
Net earnings have shown progressive in- 
creases from year to year, and they have 
shown a similar gain thus far in 1927. Ex- 
cept for the flood situation the earnings 
outlook is very favorable for the near 
term, and in any event favorable for the 
longer range future. 


Up to Commission 


Just how the preferred dividends will 
be paid, I do not know. Apparently the 
Interstate Commerce Commission is not 
willing to grant the right to issue addi- 
tional stock at less than par to accomplish 
this. As the amount involved is around 
$30,000,000, an immediate cash payment 
does not look probable. It seems to me 
that possibly a new corporation may be 
formed which will make an equitable offer 
to exchange its stock, not only for Missouri 
Pacific preferred and common, but also 
for the remaining outstanding common 
shares of New Orleans, Texas & Mexico 
and Texas & Pacific. In any event the 
earning power is there, and eventually this 
situation will have to be taken care of. 
In the meantime, the common stockholders 
benefit, because this $30,000,000 of back 
dividends due the preferred is being bor- 
rowed for their benefit at no cost. I esti- 
mate that Missouri Pacific common, allow- 
ing for equity in subsidiary earnings, 
should show around $10 per share in 1927. 


Roads Affected by Flood 


Now as to the flood. With the possible 
exception of Illinois Central, Missouri Pa- 
cific appears the most vitally affected. The 
road follows the Mississippi from St. 
Louis to Cairo, Illinois, and then branches 
west to a line back to Memphis and from 
there follows the west bank of the river 
to New Orleans. Another line follows 
the Arkansas River from above Fort 
Smith through Little Rock to Arkansas 
City on the Mississippi. A good deal of 
its mileage is still along the future crest 
of the flood; how it will be affected is 
difficult to say. Missouri Pacific has re- 
opened its line from Little Rock to Mem- 
phis, and Rock Island is routing trains 
over that road. At one time the Rock 
Island, Missouri Pacific and Cotton Belt 
were all tied up in eastern Arkansas by 
washouts. While the near term pros- 


pects are uncertain, and while no clear 
concept thereof is possible at this writing, 
it is my judgment that the longer range 
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prospects are such as to warrant the ex- 
pectation that this transitory influence will 
soon be spent, and that in the rebuilding 
that follows, Missouri Pacific will recover 
its earning stride and march to higher 
price levels than those now prevailing. 
What stocks may do in the meantime we 
cannot pretend to forecast. 


4) 
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Coca-Cola Declares Stock 
Rating “B,;’ Guenther’s Appraisal 
Coca-Cola, after declaration of 100 per 
cent stock dividend, has placed the new 
stock on a $5 annual dividend basis, com- 
pared with $7 paid on the old stock. Earn- 
ings for the first quarter showed a modet- 

ate gain. 
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$17,350,000 
Illinois Central Railroad Company 


and 


Chicago, St. Louis and New Orleans Railroad Company 
Joint First Refunding Mortgage 442% Bonds, Series ‘“C’” 
Due December 1, 1963. 





Coupon bonds in denomination of $1,000, registerable as to principal, exchangeable tor fully registered bonds and re- 
exchangeable under conditions provided in the mortgage. Interest payable June 1 and December 1. 





The entire series, but not part thereof, will be redeemable on any interest date, at the option of the Chicago, St. Louis 
and New Orleans Railroad Company, upon not less than 90 days’ previous notice, at 105% and accrued interest up 
to and including December 1, 1958, and thereafter at their principal amount and accrued interest plus 
a premium of %4% for each six months between the redemption date and the date of maturity. 





The issuance and sale of these Bonds are subject to the approval of the Interstate Commerce Commission. 





For further information regarding the Companies and this issue of bonds, reference is made to a letter dated 
April 22, 1927, from Charles A. Peabody, Esq., Chairman of the Executive Committee of the Illinois Central Com- 


pany, copies of which may be obtained from the undersigned and from which the following is quoted: 


“The bonds are the joint and several obligations of the 
Illinois Central Railroad Company and the Chicago, St. 
Louis and New Orleans Railroad Company and are se- 
cured (under the Joint First Refunding Mortgage made 
by the Illinois Central Railroad Company, the Chicago, 
St. Louis and New Orleans Railroad Company and the 
Canton, Aberdeen and Nashville Railroad Company to the 
Farmers’ Loan and Trust Company, as Trustee) by a 
direct mortgage on about 1,544 miles of railroad (in 
addition to trackage and leaseholds), including the im- 
portant bridge over the Ohio River at East Cairo, Ky., 
with its Kentucky approach, and on valuable terminal 
properties in New Orleans, La., Louisville, Ky., Memphis, 
Tenn., Evansville, Ind., and elsewhere, subject to existing 
liens which may not be renewed or extended and for 
the retirement of which, at or before maturity, provision 
is made in the Joint First Refunding Mortgage. 


The system of railroads covered by this mortgage in- 
cludes the main line of the Illinois Central System from 
Cairo, Ill., to New Orleans, La., and connects such im- 
portant traffic centers as New Orleans, Memphis and 
Louisville with the main line to Chicago and the North 
and comprises all lines of the Illinois Central System 
south of the Ohio River, with the exception of the Chi- 
cago, Memphis and Gulf Railroad, the Brookhaven and 
Pearl River Railroad (with mileage of 52 miles and 21 
miles respectively), the Yazoo and Mississippi Valley 
Railroad and the Gulf & Ship Island Railroad which is 
operated independently. 


The purpose of this issue is to provide the necessary 
funds for the retirement of $16,000,000 principal amount 
of the Company’s Secured 51%4% Bonds, which have been 
called for redemption on July 1, 1927, and for other 
corporate purposes. 


The Illinois Central Railroad Company has paid divi- 
dends on its capital stock uninterruptedly since 1860. The 
Company has at present outstanding $24,420,900 of 6% 
preferred stock and $130,024,500 of common stock, on 
which dividends are being paid at the rate of 7% per 
annum. The gross income cf the Illinois Central Rail- 
road System for the year ended December 31, 1926, after 
payment of all taxes, amounted to $34,735,157, while its 
total fixed charges for rentals, interest, etc., amounted to 


$17,584,758. 


The total authorized amount of the Joint First Refund- 
ing Mortgage Bonds is $120,000,000, of which there will 
be outstanding in the hands of the public, after the 
present issue, $48,698,000 of Series “A” and Series “B” 
5% Bonds and $17,350,000 of Series “C’ 444% Bonds. 
In addition $3,820,000 of Series “A” 5% Bonds are 
pledged as part collateral for the Illinois Central Rail- 
road Company Fifteen-Year 6%% Secured Gold Bonds, 
due July 1, 1936. The balance of $50,132,000 Bonds issu- 
able under this mortgage are reserved to retire a like 
face amount oi prior lien bonds. 


Application will be made in due course to list these 
bonds on the New York Stock Exchange.” 





THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, SUBJECT 
TO ALLOTMENT, AT 9714% AND ACCRUED INTEREST TO DATE OF 
DELIVERY, TO YIELD 4.644% TO MATURITY. 





Illinois Central Railroad Company Secured Gold 5%4% Bonds, due January 1, 1934, which have been called 
for redemption on July 1, 1927, at 101% and accrued interest, will be accepted in payment for these bonds on a 
4% interest basis computed on the redemption price, provided notice of the amount of such bonds to be ten- 


dered in payment is given not less than five days prior to the date fixed for delivery of and payment for the 
above bonds. 





The undersigned reserve the right to close the subscription at any time without notice, to reject any application, to 
allot a smaller amount than applied for and to make allotments in their uncontrolled discretion. 


The above bonds are offered if, when and as issued and received by the undersigned and subject to the approval by 
the Interstate Commerce Commission of the issuance of the bonds and their sale to the undersigned as agreed and to the 
approval by their counsel of all legal proceedings in connection with the issue and sale of the bonds. Temporary bonds 
or interim receipts will be delivered against payment in New York funds for bonds allotted, which temporary bonds or 
interim receipts will be exchangeable for definitive bonds when prepared. 


Kuhn, Loeb & Co. 


Subscriptions for the above Bonds having been received in excess of the amount offered, the subscription list 
has been closed and this advertisement appears as a matter of record only. 





New York, April 26, 1927. 
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FFERING a wide 

range of choice Gen- 
eral List Securities, and a 
number of conservative is- 
sues of First Mortgage 
Bonds, the current Forman 
List provides many sound 


investment opportunities. 
Write for it. Address 
Dept. 175. 


GEORGE M.FORMAN 
& COMPANY 


Investment Bonds since 1885 


112 West Adams St., Chicago 
120 Broadway, New York 
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Sheets of Cards for Visible 


Records 


Handifax—A wonderful 
invention—Helps _ busi- 
ness. Visualizes facts 
to executives. 50 
sheets show 1000 cards. 
Visible space on each 
card % or 1 in. Easy 
to analyze. 

Color signals ‘‘flag’’ 
your attention. 
Cuts record-keeping 

A costs 40%. Quick 

f for use in refer- 
ence or posting. 
Good for all kinds of 














records. Any size — 
100 — 1,000 — 
10,000 — 1,000,000. 
Your present system 


can be used. Very low 
cost—very compact. 


Sales Agents 
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ROSS-GOULD CO. 
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14 Stocks 
Too High! 


Many industrial stocks, 
though sound, are over- 
valued on the basis of 
present and prospective 
earnings. <A list of 14 
such stocks is included in 
our latest issue. 
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ROBABLY no one movement of 
Pp recent times has been of more in- 

terest to the investor in city loans, 
whether of individual loans or of the real 
estate mortgage bond type, than that of 
zoning. All over the country cities are 
adopting ordinances that limit the class 
of buildings that can be erected in a 
given section of the city and laying down 
certain regulations for construction and 
the location of buildings of certain types. 
It is estimated by experts that the losses 
to holders of real estate in cities through- 
out the country have reached half a bil- 
lion dollars due to the shifting of prop- 
erty uses and the changing centers of trade. 
In nearly every city can be found sections 
which once were the business centers, but 
which, due to changes in the activity of 
trade and new enterprises entering, have 
lost 50 per cent or more of their value. 
Beautiful residence sections that were the 
homes of the elite of a city have become 
almost worthless because of the entrance 
of trade and perhaps of a business that was 
exceedingly disliked by the dwellers in the 
homes. The coming of the filling station, 
for instance, has probably done more to 
upset values than any other one factor. 
The filling station demands a first class 
location, a corner if possible, and the pro- 
moters of these numerous features of our 
landscape have frequently secured title to 
some fine corner in an exclusive residence 
district, and depreciated the value of the 
properties for a block in every direction. 


Fight for Protection 

The owners of real estate fought the 
best they could for years to control this 
intolerable situation. Embattled residents 
tore down unsightly billboards and secured 
injunctions against the erection of injurious 
business structures. But it was mostly in 
vain. There was, of course, in some in- 
stances a case in court for damages or the 
declaration of a nuisance which might call 
for payment of damages, but generally 
there was an acceptance of the situation as 
one that could not be helped. The pub- 
lic accepted things whether or not they 
believed them just, because in the process 
of events the right of the builder was con- 
sidered paramount to that of the neigh- 
bors, and, if he desired to place a black- 
smith shop next to a church, or a canning 
factory next to a school, there seemed to 
be no way to prevent it. To be sure there 


were evolved plans for restricted districts 
in which only residences of certain value 
could be built under the deed, and efforts 
were made to control business districts. 
It is estimated that because of shifting 
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uses, some lower New York property on 
what was the highest priced realty in the 
world depreciated fifty per cent. So there 
was necessitated much tearing down of old 
buildings, construction of new, and a gen- 
eral shifting of business and population in 
every city and in most towns of the coun- 
try. The losses were staggering. 


Zoning Laws Come 

Commencing with the establishment of a 
zoning law in New York City in 1916, 
over 500 cities and towns have adopted 
definite ordinances that specify just what 
buildings, what heights, what contiguity, 
and what nature of occupancy can be lo- 
cated in any section of the city. Last 
October the United States Supreme Court 
upheld the zoning law by passing approv- 
ingly on the ordinance of the village of 
Euclid, Ohio, in a case brought by a realty 
company. Hence it is now possible for a 
city to exclude garages, filling stations and 
other business institutions from a residence 
district and to specify the conditions un- 
der which apartment houses, business struc- 
tures, and similar buildings may be erected 
with due regard to health, safety, and the 
rights of neighbors. In a recent case in a 
western state, a city of 15,000 was aroused. 
by the building of a garage and filling sta- 
tion next to the most prominent church 
in the best residence district. The matter 
went to the Supreme Court and the church 
lost—the town had no zoning laws. But 
within twnty-four hours after the render- 
ing of the decision it had a complete ordi- 
nance that made a repetition of the event 
impossible. 


Gain for the Investor 

The gain for the investor under a zon- 
ing law is apparent. If he be interested 
in loans on city property, it is of great 
value to him to know that the property 
will not be depreciated by the construction 
of structures that will be inimical to the 
worth of his property. The city has been 
given authority to act for the public wel- 
fare, and it is exercising that authority for. 
the benefit of the public. Community wel- 
fare is pre-eminent in these times, and it 
must be so, if we are to control the con- 
ditions under which we are to live and the 
security of our urban investments. It is 
also evident that home ownership is ef- 
couraged through the assurance that the 
property will not be depreciated by the 
coming of some undesirable business, and 
the owner is willing to take a chance on 
paying out on a home because he can look 
into the future with confidence rather that 
with doubt. Because of this assurance 

(Please turn to page 592) 
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As subscriptions have been received in excess of the amount of Bonds offered, 
this advertisement appears only as a matter of record. 


$21,200,000 
Argentine Government Loan 1927 


EXTERNAL SINKING FUND 6%GOLD BONDS 


PUBLIC WORKS ISSUE OF MAY 1, 1927 
(Credito Argentino 1927 Trabajos Publicos Emision de 1 de Mayo 1927) 


Dated May 1, 1927 | Due May 1, 1961 
Interest payable May 1 and November 1 





A cumulative Sinking Fund of 1% per annum, calculated to be sufficient to retire the Bonds of this 
issue at par not later than May 1, 1961, is to be applied to the purchase of Bonds below par 
through tenders, or, if not so obtainable, to the redemption of Bonds, called by lot, at par and 
accrued interest. Sinking Fund payments may be increased by the Executive Power if con- 


sidered advisable. 





Coupon Bonds in denominations of $1,000 and $500, registerable as to principal only. 





Principal and interest payable in gold coin of the United States of America of the present standard 
of weight and fineness, in New York City, either at the office of J. P. Morgan & Co. or at 
The National City Bank of New York, Fiscal Agents for the Bonds of the issue, with- 
out deduction for any Argentine taxes, present or future, 





The following statement (in which all figures originally stated in Argentine currency have been 
converted into dollars of the United States of America at par of exchange for the gold peso or paper 
peso, as the case may be) has been signed in behalf of the Argentine Government by his Excellency, 
Honorio Pueyrredon, its Ambassador at Washington, D. C. 


OBLIGATION These Bonds are to be direct external obligations of the Argentine Govern- 
ment. The Government will covenant that if, while any of these Bonds re- 
main outstanding, it shall create or issue or guarantee in accordance with the Argentine Con- 
stitution, any loan or bonds secured by lien on any of its revenues or assets, the Bonds of this 
issue shall be secured equally and ratably with such other loan or bonds or such guaranty. 


PURPOSE The Bonds are to be issued under authority of Law 11,333, also mentioned in 

Law 11,389, and, in accordance with the provisions of that Law, the proceeds 
of the issue will be used exclusively for the construction, extension and improvement of pub- 
lic works, including the Argentine State Railways. 


GOVERNMENT The total debt of the Argentine Government as of June 30, 1926, amounted 
DEBTS AND to $938,923,301, as compared with the national wealth, according to the 
ASSETS census of 1914 (the latest official figures), $14,543,000,000. Government 

owned properties (including revenue-producing investments of $530,000,- 
000) had a total value in 1914, according to the same census, of $1,125,000,000, or about 
$186,000,000 more than the total Government debt now outstanding. 





THE ABOVE BONDS ARE OFFERED FOR SUBSCRIPTION, SUBJECT TO THE CONDI- 


TIONS STATED BELOW, AT 99% AND ACCRUED INTEREST, TO YIELD OVER 
6.05% TO MATURITY 





Subscription books will be opened at the office of J. P. Morgan & Co. at 10 o'clock, A. M., Thurs- 
day, April 28, 1927, and will be closed in their discretion. The right is reserved to reject any and all 
applications, and also, in any case, to award a smaller amount than applied for. All subscriptions 
will be received subject to the issue and delivery to us of the Bonds as planned. 


The amounts due on allotments will be payable at the office of J. P. Morgan & Co., in New York 
funds to their order, and the date of payment (on or about May 10, 1927) will be stated in the notices 


of allotment. Temporary Bonds or Interim Certificates, exchangeable for definitive Bonds when pre- 
pared, are to be delivered. - 


J. P. MORGAN & CO. THE NATIONAL CITY COMPANY 


New York, April 28, 1927. 





a 











ay 4, 1927 





589 




















Over the Counter Market 


Edited by A. WESTON SMITH, Jr. 











EFLECTING the general weakness 


that featured other security mar- 


R kets, the counter market of the 


week was largely irregular and unsteady, 
the greatest number of losses being re- 


corded in the industrial section of the 
list. Bank and institutional shares were 
unusually quiet, utilities were irregular, 


and rails ‘drew little attention. The chain 
store stocks, as a group, gave best account 
of themselves. 

Chelsea Exchange that has been rather 
active of late reported total resources and 
deposits of $23,467,000 as of April 25, an 
increase of over 14 per cent over the total 
reported on December 31, 1926, thus estab- 
lishing a new high record for the institu- 
tion. 

During the week it was announced that 
the stockholders of the Hanover National 


| ‘ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 


Adams & Peck 


Guaranteed & Merger Railroad Stocks 


20 Exchange Place New York 
TELEPHONE BOWLING GREEN $480 


Should Steel Stocks 
Now Be Bought? 


With the exception of United States 
Steel, many steel stocks have reacted sub- 
stantially from recent levels. Have they 
now reached the bargain zone, or will they 
go still lower? 























If declining operations bring about a 
price-cutting war, then steel stocks will go 
much lower, But, if this industry can 
maintain a basis of steady operations and 
fair margins of profit not far from pres- 
ent levels, some of the steel stocks should 
go very much higher. 


Our current Weekly Stock Market Let- 
ter points out the attractive speculative 
possibilities in a certain steel stock, now 
selling at 53, which might advance to 90 
before the year is ended, 


Simply send us your name and we will 
mail you a copy of the above mentioned 
Bulletin ABSOLUTELY FREE. 


INVESTMENT RESEARCH BUREAU 
Div. 68, Auburn, New York 
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Bank had approved the plan of the di- 
rectors which was announced some time 
ago for absorption the Greenwich 
Bank. This consolidation marks the entry 
of the Hanover National into the branch 
banking field, as it will take over the offices 
of the Greenwich Bank all over the city 
of New York. 

Of the insurance shares, Franklin Fire 
recorded the largest advance. One of the 
stocks of this group that appears to be 
selling out of line is that of Harmonia 
Fire Insurance Company, which came to 
the attention of this department during 
the past week. Premiums written for the 
past three years have shown an unusual 
increase for companies of this type. An 
increase of 25 per cent was reported in 
premiums written for 1926 over 1925, as 
compared with 10 per cent for most com- 
panies. The company enjoys excellent man- 
agement, being one of the “Home” insur- 
ance group. 


of 


Chain store stocks were well taken with 
Davega, F. & W. Grand, and W. T. Grant 
advancing to higher prices. Davega was 
the outstanding stock of this group, show- 
ing a substantial advance throughout the 
week in spite of a reactionary market. 
the utility 
shares, disregarding many very favorable 
reports for the period ended March 31. 
Surplus of New England Telephone & 
Telegraph Company for the first quarter 
of 1927 was $2,352,792, after all charges 
and taxes, equivalent to $2.12 a .share 
earned, compared with $2,270,563, or $2.05 
a share in the first quarter of 1926. 


Irregularities prevailed in 


The Southwestern Bell Telephone Com- 
pany reported net income for the first 
quarter of $4,431,297, against $3,845,449 in 
the same period of 1926. 

The Penn-Ohio System reported net 
earnings of $180,649 for March, a gain 
of 11.4 per cent over those of the same 
month last year. Its net for the twelve 
months ended March 31 was $2,045,667, an 
increase of nearly 37 per cent. 


The Metropolitan Edison Company re- 
ported a balance of $349,160 for March, 
1927, against $341,517 for the,same month 
of last year. ; 

Net earnings, after taxes, but before 
depreciation, of $14,480,576, an increase of 
12.1 per cent, were reported for the twelve 
months ended February 28, 1927, by the 
Northern States Power Corporation. 

Net income of $51,512, an increase of 
11.8 per cent, was reported for March by 
the Bangor Hydro-Electric Company. 

Numerous declines were recorded in the 
industrial section of the list. Among the 
stocks that resisted pressure are Amer- 
ican Arch, Hercules Powder, Willcox & 
Gibbs, and American Meter. 

Several tardy reports for the year were 


made public. The Winchester Company's 
for 1926 showed a net profit of 
$607,458 after expenses, interest and other 
deductions, against a net loss of $494,915 
in 1925. 

Net earnings of the Cosgrove-Meehan 
Coal Corporation for 1926 were $424,093. 
or $1.70 a share of common stock out- 
standing, compared with $183,431, or 6 
cents a share, in 1925. 

United States Finishing reported for 
1926 net income of $646,088 after depreci- f 
ation, interest, taxes, etc., equivalent after f 
7 per cent preferred dividends to $9.85 a 
share on the common stock, which com- 
pares with $589,818 or $8.44 a share in 
1925. 

General Fireproofing reported that April 
business is running 10 per cent ahead ff 
of March. The first quarter showed a} 
10 per cent gain in gross sales over same 
period of last year. 


On the Curb 
The Curb Market also reflected the 
chaotic condition of the “big board’ with 
practically every section of the list show- 
ing losses for the week. Oils were gen- 
erally weak and heavy with the possible 
exception of the pipe line stocks. Greatest 
losses were absorbed by the industrial 
shares which were freely offered. Utilities 7 
gave way while other groups were under F 
pressure. 

Among the industrial stocks that main- 
tained their levels are American Cellu- 
lose Chemical, American Arch, Goodyear E 
Tire and Johns Manville. Anglo Chilean f 
Nitrate common advanced to a new high 
price due to the improved outlook for ff 
Chilean Nitrate properties. Cuban To- F 
bacco also scored a sharp advance. : 

Commonwealth Power continued its 
steady advance in price and featured this FF 
section of the list. Another of the utility ff 
reports to be made public during the week 
was that of Northern States Power, which & 
reflected a prosperous year with an i- 
crease of $526,316 in net income. Net 
earnings for 1926 were $6,425,023, as com- 
pared to $4,898,777 for the preceding year, 
which is equivalent to $11.52 on its Class 
A common shares, against $6.62 for 1925, 
and to $1.15 on the Class B common, F 
against 66 cents on that stock in 1925. It 
is confidentially expected that a further m- A 
crease will be shown during the current f 


report 




































year. This company is one of the prit- 
cipal subsidiaries of Standard Gas & 
Electric. 





Among the reports to be made public 
was that of Reo Motor Car Compaty, ff 
which reported net profit of $438,752 aite 
charges and taxes for the first six months 
ended February 28, equal to 22 cents @ 
share earned on the common stock, whit 
compares with 92 cents a share for tei 
same period of the previous year. 
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GENERAL MOTORS purchases material from 
more than 6000 different concerns located in 4661 
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INCORPORATED 


111 Fifth Avenue 





New York City 


87TH CONSECUTIVE COMMON DIVIDEND 


A dividend of 4% ($2.00 a share) has been declared upon the 
Common Stock and Common Stock B of the par value of $50 
a share of THE AMERICAN ToBacco Company, payable in cash 
on june 1, 1927, to stockholders of record at the close of 
business May 10, 1927. Checks will be mailed. 


April 27, 1927. 


Jesse R. Taytor, Treasurer. 











Associated Gas and 
Electric Company 





61 Broadway, New York 





Dividend No. 9 on Class A Stock 


The regular quarterly dividend on 
Class A Stock of 50c per share 

| has been declared for the quarter 
ended April 30, 1927, to stockholders 
of record at the close of business 
March 31, 1927, payable May 2, 
1927. 

Holders of Class A Stock may 
apply this dividend to the purchase 
of additional shares of Class A Stock 
at the price of $20 per share whereas 
the present market price is $40.50 
per share. This is equivalent to a 
stock dividend at the rate of 10% 
per annum, yielding, at the present 
market price of over $40 per share, 
approximately $4 per share per 
annum. 

The dividends will be so applied 
and the Class A Stock (or scrip cer- 
tificates for fractional shares) pur- 
chased therewith will be delivered 
to all stockholders entitled thereto 
who do not, on or before April 21, 
1927, request payment in cash. 


M. C. O’KEEFFE, Secretary. 























NATIONAL POWER & LIGHT COMPANY 
Common Stock Dividend 

The regular quarterly dividend of twenty 
cents per share on the Common Stock of Na- 
tional Power & Light Company has been de- 
clared for payment June 1, 1927, to holders 
of record of Common Stock at the close of 
business May 14, 1927. 

A. C. RAY, Treasurer. 


INTERNATIONAL PAPER COMPANY 

New York, March 30, 1927. 
The Board of Directors have declared a 
quarterly dividend of Fifty Cents (50c) a 
share on the Common Stock of this Company, 
Payable May 16th, 1927, to Common stock- 
holders of record at the close of business 
May 2nd, 1927. 
Checks will 
will not close. 





be mailed. Transfer books 
OWEN SHEPHERD, 
Vice-President & Treasurer. 


Stewart-Warner Speedometer 
DIVIDEND NOTICE 
At a meeting of the Board of Directors 
of the Stewart-Warner Speedometer Cor- 
poration held April 25, 1927, the regular 
quarterly dividend of $1.50 per share was 
declared payable on May 16th, 1927, to stock- 
holders of record on May 65th, 1927. The 
Stock transfer books will not be closed for 
dividend purposes. 
By W. J. ZUCKER, Secretary. 





Corp. 
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CHILE COPPER COMPANY 

The Directors have this day declared a dis- 
tribution of 62% cents per share on the Capi- 
tal stock of the Company, payable June 30, 
1927, to stockholders of record at the close of 
business on June 3, 1927. 

Cc. W. WELCH, Secretary. 

New York, April 26, 1927. 














Bulls and Bears 
(Concluded from page 576) 
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St. Louis-San Francisco— 
Rating “A” 

St. Louis-San Francisco reports a net 
equal to $2.80 a share earned on 503,000 
shares of common stock in the first 
quarter of 1927, compared with $2.74 on 
453,000 shares of common stock in the 
first quarter of 1926. 


Union Pacific— 
Rating “A” 

Union Pacific reports $16.64 a share 
earned in 1926, compared with $15.40 in 
1925. The income from railroad opera- 
tions gained about $2,000,000, and income 
from investments gained about $600,000. 
The road reports $32,000,000 of govern- 
ment securities on hand and $39,000,000 in 
cash, 


Western Pacific— 
Rating “C” 


Western Pacific broke sharply during the 
past week in anticipation of a reduction in 
the preferred dividend rate, when directors 
meet on May 3rd. The road’s car load- 
ings have been showing some improvement 
lately, but apparently the corporation ex- 
pects to borrow from its preferred stock- 
holders in order to further develop its 
property. 


Western Maryland— 
Rating “C” 

Western Maryland reports net of $521,- 
000 in March, 1927, compared with $398,- 
000 in March, 1926, a gain of 30 per cent, 
gross earnings showing a gain of 12 per 
cent. Car loadings applicable to the April 
earnings are about 30 per cent larger than 
a year ago, and a larger corresponding 
gain in net is anticipated. 
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Zoning and Loans 
(Concluded from page 588) 
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the investor who in former years was un- 
willing to risk more than fifty per cent of 
the appraisal as the amount of his loan, 
and then only for a short period, is en. 
abled to take a longer view and secure 
safety for a larger degree of investment, 
Of course, too, there is a factor of safety 
for all securities based on transportation 
facilities, power, light, telephone, and other 
public service corporations, as they have 
assurance that a change in the character 
of the population of a given section will 
necessitate a complete readjustment of 
their service with perhaps vast expenditure 
to accomplish that end. 


The real estate bond market will prob- 
ably gain more than any other one type of 
security from the extension of a wise zon- 
ing system. Real estate values for such 
issues should be permanent; the rental J 
value, which is after all the basis of the} 
payment of the bonds, should be regular, 
Instances have occurred where the blight- 
ing of a business district has made almost 
useless the property that had been a regu- 
lar income payer. With regulation of 
construction and of the placing of business, 
the loan may be made with far greater 
assurance that the perpetuation of the use 
of the building will be maintained and that 
its usefulness and profit will continue for 
the life of the bond and loan. It is als 
probable that the loans can safely be made 
for larger amounts where zoning is estab- 
lished, and the conditions are such as tof” 
insure that there will not occur a sudden 
abandonment of a section to some new Ust, 
and the ruination of the property for the 
purposes for which it is erected. 


Cities Showing Sense : 

The city that has a zoning ordinance anlp 
enforces wisely made laws of this char 
acter is unquestionably a better location 
for a loan than one that remains without 
regulation. The zoning should and usually 
does extend out to the residence limits, ani 
provision is usually made for such & 
pansion as growth necessitates. The mf 
cessity for annual payments and shot} 
terms will be less, as there is confidence 
that the property is to be of stable use andy 
of value. The investor will see in his 1} 
vestment a solidity that is impossible whet i 
there is always a possibility that a fevh 
months may wreck the vicinity and compl 
a move ‘by tenants to new locations. Cities 
are showing much good sense in try 
to establish their foundations on suty 
ground. They are realizing that they tar 
a duty to perform to their residents anil 
business men, and that, only so far as tip) 
fulfill this obligation, will they be abe 
maintain their position and will their 7 
ple be able to finance their undertakité # 
of every sort, with a feeling of stabilll 4 
and sound foundations for the security 
their investments. The zoning movemtll 
is one of the most hopeful of mode 
trends. 


a RB SIEES LISS Sete Rata 


































The Financial Wot! 








nd 
ar. 


een Menasha 


SS /eoteneals 


out 
ally 
andy 
exp 


igh 








=e. 


3B 


shen ; 


a 


nw 


—s 
Eete@eee 3 
a Si ARIPO weg elieN BORN I 2S pie epee ANNE: as 


i— 


cas 


rao 


odett 


Vorl 


DIVIDENDS DECLARED 


Pe- 
Coulpany. Rate riod, 
Alaska Pack ASSD. ..........0-.2-0:22-92 
American Brick 
Am, Seating 
Amparo Mining 
Am. Rolling Mills . 
DR | ciceenemem 
Do pf. 
American Metals 
Do pf. 
Am. Tobacco ma 
ARTUR 22. ccahumncesmnncandsemacweus 2 
Beacon Oil pf 
Beech-Nut Packing 









uw 








= 
Peecccece ec See l ge SLES EF EL ELSES 


NE, Rappoemeniane eer snesperacrniaearee 1% 
Beth. Steel 7% vl..........:.-. 1% 
Bklyn., Edison sciatica 
on 5, 1) GA a... $1.25 

BD) WEE, <cucsaceessenevanststcnstoncs $1.75 
Central R. B. of N. J................$2 
Chile COWDE  scccccrecseseecnenes GB ¥Ql 
CMR, cccaccieecxcceenevescnkaessc ee 

Do pf. i) 
Coca Cola, 5 
Conn. Ry. 2 

Do pf. 12% 
Col. Fuel & Ivon pf.....-............ $2 
Conley Tin Foil ......... : 









Consolidated Gas Q 
Cushman’s Sons Q 
Do 7% ....pf Q 
Do 8% pf. Q 
Del. & tied. &.. &.. .......:...: $2.25 Q 
Dee. & Oe., Be nnccn.2h10 © 
ES Gasnccchteinsackcaamemeracene 75 Ace 
Erie Steam Shovel ............624%c Q 
Do pf. dcticcicicnctincadomen tee 
Federal Motor Truck ............ 20c¢ Q 
Tl henpscouceeieompaacitdaeses ....2% Stk 
General Outdoor Advertising 
MOIR,” sscucaavcaseceiosios : $1 Q 
i See : le Q 
General Asphalt, pt nies = 
Greenfield T. & D. 6% pf....14% @Q 
ee Sc cc 2 Q 
Great Lakes Dredge .................. 2 Q 
Guif Coast Lines ..... 1% 
Harmony Mills pf..... eects 1% Q 


Hayes Wheel, pf. 
Hollander (A.) & Sons........624%c Q 


Illinois Cent. R. R. .... $1.75. Q 
Illinois Pipe Line ....................$6 SA 
Ingersoll-Rand ..............c00.-.:-....40€ Q 
Inland Steel .....................62%c Q 

A ee eee $1.75 ¢@ 
International Silver 1% Q 
Jones & Laughlin Steel..........144 @Q 
Lehigh Coal & Nav : $1 6Q 

_ EE sip 25¢ Ex 
Lehn & Fink T5e Q 
Lima Locomotive .............. $1 Q 
Mandell Bros. (1n.) 62%ec Q 
Martin-Parry Corp. ................ 0° Q 
Massachusetts Gas pf... $2 SA 
Merrimack Mfg. ctuavc tee «& 
Mex. Eagle 0., Ist pf............38% SA 
McK. & Robbins 25e Q 

De ee ee 1% Q 

Do __ ean Spank senesinees 34 Ex 
Nat. Power & Lt. .20000............20e Q 
Nat. Food Prod., A.............62%ec Q 
Nat. Dairy Prod . w..00 1/3 Stk 
New S. ae OE Be... $1.75 Q 
No. Am. Edison, pf.......... $1.50 Q 
Norfolk & Western ........ as $2 Q 
Owens: Bottle qn... ences. e: '@ 

Co  : $1.75 Q 
Packard Motor ...........00......... 20c M 

EE 20e M 

EE Lee Rn SS 20c M 
Pathe Exchange, pf................. 2 Q 





Peoples Drug S. 8% pf..............2 Q 
Pender (D.) Gro. A...........87%e Q 
Pennsylvania R. R. .... ee = Q 
Pittsburgh Steel pf............ 1% 
Pressed Steel Car pf..... $1.75 Q 
| ea ee RR "ENG 

ER Sosavetaesteiee .....12%e Ex 
Reading Co. 1st pf...... ee 
Rolis-R. of Am., pf..............$1.75 Q 
Savage Arms .-$ 

Do Ist pf. ...... PY 

Do 2d Oe ee « 
Stew.-War. Speed 


Sherwin-Williams 









LD Soe ee ei 25e 
MONS nce ean eee 
Std. Sanitary Mfg. ........ $1.25 Q 
Re |, ERE NE: 1% Q 
Swan & Finch pf. ................1% @ 
we Oe $52 Liq 
Do pf. icin ee 
Union Cotton Mfg. ..... ‘1% Q 
~ S. Hoffman Mach................ $1 Q 
U.S. Steel DR Sre eee UNE ..... 40 Stk 
new. $1.75 Q 
i See ee $1.75 Q 
Van Raalte Co. Ist pf......... 1% Q 
— Carolina) Chem. prior 
Vulcan Detinning pf. enya BY . 
LO SE et ae 
Do pf. A rh 





= (J. G.) Management 






sal escisinmeasepnrns 75 
ill & Baumer Candle............ 25e Q 
White (J. G.) Co. pf...... ..$1% Q 
Wright Aeronautical ................ 25¢ Q 


Pay- 
able. 
May 10 
May 2 
July 1 
May 10 
July 15 
July 30 
July 1 
June 1 
June 1 
June 1 
June 1 
May 16 
July 9 
July 15 
July 1 
June 1 
May 2 
May 2 
May 16 
June 30 
June 10 
June 10 
July 1 
May 14 
May 14 
May 25 
May 2 
June 15 
June 1 
June 1 
June 1 
June 20 
June 1 
June 1 
July 1 
July 5 
May 16 
May 16 
June 1 
Juiy 1 
July 1 
May 14 
-May 1 
June 15 
May 16 
June 1 
June 15 
June 1 
June 1 
July 1 
June 1 
June | 
May 31 
May 31 
June 1 
June 1 
July 2 
June 1 
June 1 
June 1 
Apr. 30 
May 10 
May 10 
May 10 
June 1 
May 16 
June 17 
June 1 
June 1 
dune 1s 
July 1 
July 1 
June 30 
July 30 
Aug. 30 
June 1 
May 16 
June 1 
May 31 
June 1 
June 30 
June 1 
June 1 
June 9 
May 16 
June 1 
July 1 
Aug. 15 
May 16 
May 16 
May 16 
June 1 
May 20 
May 20 
June 1 
May 2 
May 2 
June 1 
ime 3 
June 29 
May 28 
June 1 
June 1 
July 20 
July 20 
July 20 
June 1 
May 16 
June 1 
May 31 


Hidrs. of 
Record. 


Apr. 
Apr. 
June 
Apr. 
June 
July 
June 


May : 
May : 


May 
May 
May 
June 
July 
June 
May 


Apr. 2 


Apr. 
May 
June 


May : 
May : 


June 


Apr. ¢ 


Apr. 
May 


May 


May 
May 
May 
May 
May 
May 


June 
June 
May 
May 
May 
June 


dune 
May 


Apr. 


Apr. 2 


May 
May 
May 
May 
June 
May 
May 


Apr. 3 
Apr. 3 


May 
May 
June 
May 
May 


Apr. £ 


Apr. 
Apr. 
Apr. 
May 
May 
June 
May 
May 
May 
June 
June 


June 
July 
Aug. 
May 
May 


May ¢ 


May 
May 
June 
May 
May 
May 
Apr. 
May 
June 
Aug. 
May 
Apr. 
Apr. 
May 
May 
May 
May 
May 


Apr. ‘ 


Apr. 


May : 


May 
June 
May 


May 


May 
July 
duly 
July 


30 
26 
30 
30 
30 


16 


14 


Crt Te 
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Se Tt 
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30 
16 
15 


30 
30 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 

periodicals and special letters pertaining to investments and other 

timely subjects which we believe are of interest and profit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the above houses by whom issued. 


Kindly send request to CURRENT LITERATURE DEPARTMENT, 


Tue FINANCIAL WorxD, 53 Park Place, New York, N. Y. 


Associated Gas & Electric System—An attractive illustrated 36-page 
year book giving a full, graphic and written account of properties of 
the Associated System. It contains pictures of the properties, charts, 
maps, and financial statements. 


Foreign Dollar Bonds—A booklet recently issued by one ot the largest 
investment banking houses in the world, containing valuable sug- 
gestions for bond buyers and presenting an imposing record of 
foreign loans in American markets. Copy will be sent upon request. 


Consistent Investment Success—An interesting booklet of unusual value 
to investors describing how an investment fund can be safely and 
consistently increased by investing in sound common stocks. 


The Ideal Investment—A booklet describing the essential features of 
guaranteed first mortgage and first mortgage certificates yielding 
5% per cent and legal for trust funds in New York State, backed 
by capital funds of more than $40,000,000. Mailed on request. 


“An Expanding Utility’—A 58-page brochure presents the unique story 
of the founding and development of one of the country’s major 
public enterprises; interesting as an illustrated story, valuable as 
a guide for investors. Sent on request. 


Accumulation vs. Investment—Accumulating wealth has become in- 
creasingly easy, while investing wealth has become increasingly 
difficult. A revised edition of the booklet “Answers to Questions 
About an Investment Trust” containing new material of interest 
to investors has been prepared and will be mailed upon request. 


“How to Make Your Money Make More Money”—<An interesting book- 
let describing the reasons why so many fail in handling their 
money, and outlining methods that have been used for years by 
those who have been successful in investing, with concrete illus- 
trations and specific suggestions. 


“Making Profits in Securities’—An interesting booklet of forty pages 
of special interest to those buying and selling listed securities. 


Odd Lots—A well known firm, members of the New York Stock Ex- 
change, has published a book setting forth the advantages for both 
the small and large investor dealing in Odd Lots. Copy upon 
request. 





“Ten Minute Attention’—A New York Stock Exchange firm issues a 
weekly which contains a condensed, but inclusive, summary of 
important events of the week affecting the financial and com- 
mercial world. Busy people will appreciate this efficien’ way of 
keeping posted with expenditure of very little valuable time. 


Investment Record Booklet—This booklet enables you to keep an ac- 
curate record of your bond holdings. Pages are ruled and ar- 
ranged for all data a bondholder usually wishes to know, and refer 
to occasionally, including space for date, month and amount of 
interest due. Copy upon request. 


“Rules for Safe Investment”—Knowledge gained over a long period 
of years makes it possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in this booklet published 
by a well-known bond and mortgage company. 


Keeping the Investor Informed—By publishing its “Monthly News” a 
prominent firm of investment bankers keeps its clients informed 
of the status of their holdings. The eight-page pamphlet is worthy 
of careful reading. 


“Trading Methods”—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 


Safety Limits—A booklet which explains how you can prevent invest- 
ment losses by purchasing scientifically guarded and guaranteed 
First Mortgages and Certificates. 


“How to Select Safe Bonds”—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 
































Rocky | Mountain Vacations! 


Why not go toa Dude Ranch this summer? Why not leave the world of big business for a 
world of big mountains—where you can put on your old clothes and get close to earth? 


You'll learn the lost luxuries of elemental things at a Dude Ranch—without sacrificing comfort. 
Tonic of pine-laden air! Satisfaction of good food! Trout fresh from a mountain stream —cooked 
over a camp fire! Bodily fatigue—drowned in sound, satisfying, refreshing sleep. 

Ranching in the Rockies is another life—it will be an absolute, complete change for you. 
Hunting—fishing—riding—mountain climbing—exploring! High above the world and its responsi- 
bilities! Fresh trails to ride every day and a sure-footed 
western horse. An able cowboy guide. You'll get a new : 
view of life from men who live in the open. A. B. Smith, Passenger Traffic Manager _ 

Take a vacation at a Dude Ranch this summer and SET Ceethens Testa Saas. 0. eek, tien. 
you'll find it’s the best investment you’ve ever made. I would like to leave —_______ ee 
You'll lose yourself among the mountains — and you'll on or about___________to q pend 
come back a new person. Rested—bronzed with health— oanen 8 See Ranch. Please suggest a Ranch 

Sr ae give me complete information. 
keen and alert—you’ll be ready for the big jobs ahead. 


$400 from New York will cover a// the expenses of a 
month’s Rocky Mountain trip. May I make arrangemen. 5s 
and reservations for you and your tamily? Address a a ae 


“Route of the North Coast Limited” AERTS IO SARE ESRD SATS 


Northern Pacific Railway 


“First of the Northern Transcontinentals”’ 








Name 




















